f 


The 


1951   OUTLOOK   ISSUE 

FOR    RELEASE    OCT.  28,    A.  M. 


SITUATION 


BUREAU    OF  AGRICULTURAL  ECGNO^MICS- 
UNITED    STATES    DEPARTMENT    OF    AGRICULTURE 


TS-54 


OCTOBER   1950 


OUTLETS  FOR  US.  TOBACCO 


BIL.  LBS. 

3 


Cigarettes 

C  i  g  a  r's 

Smoking,  chewing,  snuff 

Exports     


1924-28 
AV. 


1934-38 
AV. 


1947      1948       1949       1950 


FARM-SALES  WEIGHT  EQUIVALENT 


U.  S.  DEPARTMENT   OF   AGRICULTURE 


NEG.474I5-XX      BUREAU    OF    AGRICULTURAL    ECONOMICS 


In  recent  years,  United  States  cigarette  manu- 
facture has  taken  more  domestic  tobacco  than 
the  other  tobacco  products  and  leaf  exports  com- 
bined. In  1950,  it  is  estimated  that  a  record 
quantity  of  1.2  billion  pounds(farm-sales  weight) 
of  tobacco  will  be  used  in  the  manufacture  of 
cigarettes.  This  is  about  2-3/4  times  the  1934- 
38  average  and  4-3/4  times  the  1924-28  aver- 
age. Domestic  leaf  going  into  United  States 
manufactures  of  smoking  and  chewing  tobacco  in 
recent  years  has  fallen  sharply  below  the  level 
of  the  late  1930's  and  is  only  about  one-half  the 
1924-28   average.      Tobacco    used   in   snuff  has 


been  comparatively  stable.  Since  World  War  II, 
cigar  manufacture  has  required  more  U.  S.  leaf 
annually  than  in  1934—38,  but  less  than  in  1924  — 
28.  During  the  late  1920's  exports  provided  an 
outlet  for  45  percent  of  United  States  leaf,  a 
larger  share  than  that  of  any  single  manufactured 
tobacco  product.  In  1950,  United  States  tobacco 
exports,  estimated  at  around  545  million  pounds 
(farm-sales  weight),  will  account  for  about  25 
percent  of  the  total.  In  1924-28  the  share  going 
to  cigarettes  was  only  about  20  percent  but  by 
1950  it  has  risen  to  almost  60  percent  of  the 
total.  f 
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STATISTICAL  BOtUBI 


IjMt  data 

;  tfait 

or 

19U9 

1950 

BTailablo 

Itam 

;   base 
;  period 

as  percent 

:  June 

:  July  '• 

•Aug.  '■ 

Sept.   i 

June  : 

July  : 

-tag.  i 

Sept. 

of  & 
year 

: 

PrloeB  received  at 

auctions 

Flue -cured 

: Cents  per  lb. 

=   y 

W.2 

U5.2 

U8.3  = 

1/ 

51.1 

3K^^ 

55.5 

115 

Maryland 

: Cents  per  lb. 

:  56.'* 

56.0 

51.5 

^  : 

49.0 

H5.8 

U5.S 

1*5.0 

^ 

Parity  prices  2/ 

•  .  .  . 

Flu9-eu.red 

'•  Cents  per  llj. 

i  U7.2 

H6.9 

U6.5 

U6.3 ' 

50.0 

50.2 

50.6 

50.S' 

110 

Burlay 

:  Cents  per  lb. 

:  U5.7 

^.5 

U5.1 

lA.S  ■■ 

50.0 

50.2 

50.6 

50.S 

113 

Maryland 

:  Cents  per  lb. 

:  U7.U 

U7.2 

U6.7 

U6.5  = 

55.6 

55.8 

56.2 

56.5 

122 

Tirs- cured 

:  Cents  per  lb. 

:  21.9 

21.8 

21.6 

21.5  = 

29.8 

30.0 

30.2 

30.5 

iHl 

Dark  air.oured(  35-36) 

:  Cents  per  lb. 

:  17.5 

17.U 

17.3 

17.2  = 

26.8 

26.9 

27.1 

27.2 

158 

Vlrsinia  eun-eured  (37) 

:  Cents  per  lb. 

:  23.5 

23. *» 

23.2 

23.1  •; 

•  ■  33.7 

33.8 

3U.I 

3U.2 

ll4« 

Index  of  prices  paid, Int., 

tares,  and  wage  rates  2/ 

:  1910-lU=100 

i   252 

250 

2U9 

2U8  = 

255 

256 

258 

259 

lOU 

Tax-paid  Withdravala 

Cigarettes,  small 

Billion 

33 

26 

35 

32  ' 

33\ 

28 

39 

111 

Cigars,  large  U/ 

•   Million 

521 

U23 

516 

532  ' 

1*71^ 

UOl 

587 

* 

llU 

Chevlng  and  Saoking 

Mil. 

lb. 

17 

lU 

iq 

19  ■ 

16 

'  lU 

19 

100 

Snuff 

Mil, 

11). 

3.3 

2.2 

U.o 

3.7  ' 

3.9 

2.U 

U.5 

112 

Accumulated  since  Jan,  1 

Cigarettes,  Bmnll 

Billion 

:      175 

201 

237 

269  ' 

178 

206 

2U6 

lOU 

Cigars,  large  U/ 

Million 

2,686 

3.109 

3.625 

U.157  ' 

2.573 

2.973 

3.561 

98 

Chewing  and  Snoklng 

Mil. 

lb. 

.   95 

109 

128 

1U7  " 

96 

109 

128 

100 

Snuff 

Mil. 

lb. 

20.3 

22.6 

26,5 

30.2  ; 

20.2 

22.  S 

27.1 

102 

Cigarettes,  tax-free 

Billion 

3 

2 

3 

3 

3 

3 

k 

133 

Accumulated  since  Jan.  1 

Tax-free 

Billion 

18 

20 

23 

26 

13 

16 

20 

87 

Tax-paid  plus  tax-free 

Billion 

193 

221 

260 

29U 

;     192 

222 

266 

102 

Stocks,  Ijeglnning  of 

' 

quarter    (farm-stOes 

weight) 

yiue-cured           : 

Mil. 

lb. 

1.538 

1,U8U 

96 

Bur ley 

Mil, 

lb. 

1,116 

1,152 

103 

Marylnnd 

Mil, 

11). 

51 

•"  53 

lOU 

Fire-cured 

Mil. 

lb. 

177 

180 

102 

Dark  air-cured 

Mil, 

lb. 

82 

,  '"   88 

107 

Cigar,  filler  U/ 

Mil. 

lb. 

1U9 

218 

11*6 

Cigar,  'binder         : 

Mil. 

lb. 

139 

l"*? 

106 

Cigar,  wrapper 

Mil. 

lb. 

17 

20 

118 

Exports  (farm-sales  wt.) 

Flue-cured           : 

Mil. 

lb. 

13.7 

23.1* 

55.3 

80.3 

13.9 

19.1* 

UU.i 

80 

Burley               : 

Mil. 

lb. 

2.9 

u.u 

6.5 

3.'4 

•   5.9 

2.3 

5.8 

89 

Maryland 

Mil, 

lb.   . 

.? 

.8 

.5 

.8 

.5 

.3 

.1+ 

80 

Fire-cured 

Mil. 

lb. 

8.6 

U.3 

5.5 

2.2 

'   3.1 

•M 

1.8 

33 

Bark  air-cured        : 

Mil, 

lb. 

2.9 

1.0 

1.1 

.3 

'   .h 

.H 

.3 

27 

Cigar               : 

Mil. 

lb. 

3.8 

.6 

1.6 

.7 

'     i.u 

.6 

.8 

50 

Accumulated  einco  begin-  ■ 

ning  of  crop  year      : 

Flue-cured 

Mil. 

lb. 

'  387.2 

5/  23."+ 

78.8 

159.0 

r  WA.U 

5/  19.'* 

63.U 

80 

Burley               : 

Mil. 

lb.   : 

27.6 

32.0 

38.5 

U1.9 

'  27.2 

29.5 

35.3 

92 

Maryland 

Mil. 

lb.   : 

3.8 

8.0 

8.5 

9.3 

r   6.0 

6.3 

6.7 

79 

Fire-cured            ; 

Mil. 

11). 

31.2 

35.U 

Ul.O 

U3.2 

'  23.0 

27.1  > 

28.9 

70 

Dark  air-cured 

Cigar                ; 

Mil. 

lb. 

12.1 

13.1 

IU.2 

1H.5 

'   U.9 

5.3  ' 

5.5 

S 

Mil. 

lb.   : 

20.3 

20.9 

22.5 

23.2 

;    7.6 

8.2 

9.0 

, 

Personal  Income  6/ 

1935-39-100  ! 

206 

20U 

203 

203 

'   217 

221 

223 

110 

Index  of  Industrial 

Production  Jj 

1935.39=100 

170 

163 

173 

178 

»   200 

198 

.210 

121 

Percent  Lator  Force      : 

Employed             : 

Monthly 

9>*.0 

93.6 

3Kz 

9^,7 

■  9Ks 

95.0 

96.1 

96.3 

102 

1/  Closed. 

this  index.  ")+/  Includes  Puerto  Elcan 

2/  tInadjuBted, 


_        _  __  2/  191*9  perltles  not  computed  with 

5/  Beginning' of' crop  year.  '6/' Seasonally  adjusted  monthly  totals  at  annual  rats. 


2/  191+9  parities  computed  by  old  formula;  I950  parltias,  by  new  fonaule. 
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In  1951  United  States  cigarette  output,  which  absorbs  75  to  80  per- 
cent of  the  tobacco  used  domestically,  will  probably  iexceed  the  record  high 
of  about  395  billion  estimated  for  1950»  This  will  mean  a  continuing  strong 
danand  for  cl^rette  tobacco  (flue-cured,  Burley,  and  Maryland)  d^^.  I95I0 
Burley  and  Ma^land,  supplies  appear -ample  but  flue-cured,  is  in  a  fairly   ? 
tight  Supply  ]pbsition.  Consumption  of  cigars,  smoking  tobacco,  chewing, 
tobacco,  and  Snuff  may  show  soitife  increases  in  1951.  Demand  for  the  kinds 
of  tobacco  (fire-cured,  dark  air-cured,  eigar  filler,  binder,  and  wrapper)/  ' 
used  in  these  products.,  may  strengthen,  but  supplies  6f  most  of  these  types  ■ 
are  large»  High  levels. of  employment  and  consumer  incomes  in  prospect •. 
for  1951  will  be  major  factors  bolstering  the  demand  for  tobacco  products 
and  leaf,'     ;,^^  ■.  .,  ■■-■  ■ 

■'■    'iDie  1951  exports  of  unmanufactured  tobacco  from  the  United  States  - 
seem  likely  to  be  higher  than  U75  million  piouhds  (export  wei^t),.  th;e-,:,:. 
expected  level  for  this  year*  Threes-fourths  or  more  of  total  United  States 
tobacco  exports  will  be. flue-cured.  -'Th©  export  demand  for  dark  tobacco 
types  has  been  trending  downward  over  the  long  term  as  production  expanded 
abroad  and  also  since  cigarettes  made  from  lighter  tobacco  have  grown  in  ■ 
popularity  throughout  much  of  the  world. 

Tobacco  Products   ■■■•,.•-.-*.■,'■•.:';■■■'■  ••■'■  • 

Ciprarefte  consumption  in  the  United  States  during  1950,  Is. expected 
to  total  363  lilllonf-r3  P wo^*  P^o'^'Q  *^at  of  19^9.  In  add,ltlon,  around 
32  billion,  will  besljiipped,  for  overseas  forces  fend  to  United  States  terri- 
tories, and  ap  export^s  to- foreign  countries,  Shlp|ment8:  for  overseas 
forceis' have  .increaeed,  but  exports  have  decslihed,  mostly  because  of  the 
sharp  drop  in  the  takings  of  the  Philippine  Republic.;  Leading  manufacturers 
advanced  cigarette  .prices.,  in  late  July»  Although  m^ufacturers',  net  prices 
for  star^dard  /brand  cigarettes  were  ■unchanged  betxfiaen  early  1937  and  ,  •.-  > 
April  I9U6,  they  are  now  U2  percent-above  that  level. 


OCTOBER  1950  -„  1+  - 

Cigar  conetffliptlciTi  in'  the  United-  States  in  1950.  is  likely  to  "be  close 
to  5c6  "billion — the  same  as  in  i9''t-9i.     Bu'x-ing  the  first  half  of  this  year, 
cigar  consumption  was  ravming  "belcw  ^  j'ear  earlier?  "bat  in  the  third 
quarters   there  was  ar-.  uptv.rn  that  is  expected  to  continueo     In  1950  approxi- 
mately 50  percent  of  all  cigars  will  "be  purchased  at  8  cents  or  less  comr" 
pared  with  UO  percent   in  this-prlce  range  in  19m-To"     This  trend  towards 
lower-priced  cigars  may  "be  halted  or  at  least  slacken  in  the  year  ahead, 

§S£Jfei££  tohaceo  output  in  1950  is  estimated  at  IO9  million  pounds-^ 
atout  1  percent  a"bore  that  of  19%  o     OdnsuittDtion  of  smoking: jt o"bac c 0  ha^ 
edged  upwards  from  its  Ipw  point  of  105'niilii6i5  pounds '  in  19^^t  t'ut  will  con- 
tinue to  "be  far  less  than  the  1200  million  pound' level  of  pre- World. Vfe,r  II^ 

■  Chewirig  tp'baccp •  outiaut  in  I95O  is  estimated  at  89  million  pounds~r 
about  1  million  pounds  Isss  than  in  19U9 .  aad  the  lowest  on  record.  The  , 
long"term  downtrend  may  be  interrupted  if  s6me  of ' the  increasing  numl3er  of 
defense  workers  are  in  occuptatlons  in  which  smoking' is  prohibitedo  Dar- 
ing World  War  II »  output  of  ohd-wing  tohacco 'increased  from  the  low  ..point  , 
of  101  million  pounds  in  191*0  to  125  million  pounds  in  I9UU,  . 

Snuff  consumption  in.  the  United  States.  In  1950  may  reach  h2  million 

pounds — slightly  above  the  Ul  million  pound  level  of  19% e     I'iie  consumption 
of  snuff  has  been  comparatively  stable  for  maiiy  years,     Ihe  peak  year  was 
in  19U5  when  it  reached  kj  2/3  million  pounds 0 

.  Rgports  of  Unmanaf actur sd  ■  .. 

JobaccQ  ■...,-,.-.  ■•:■,• 

.  ToTjacoo  usually  rp'nks  third  or  fourth  amcjlg  the  agricultural  eisports 
of. .this  country^.-    Ihe  I950  total  is  expected  to  approximate  ^75  million 
pounds — export  .weight-.«(  roughly  equivalent  to  5^5  million  pounds — ^faaJm- 
s.ales  weight).  .  This  is  about  5  percent  smaller  than  in  19%  but '9  p62;'cent 
abo-vje  the  193*^3^  average.     The  1951.  export  demand  is  expected  to'  b€! 
strong,   especially  for  cigarette  tobacco.     Earing  the  first  -S  months  of' 
I9.5O9  f lue^cured  and  Burley  tobacco  exports  were  only  slightly  less  than 
those  in  the  same  period  of  19%»  but   exports  of  some  of  the  other  types 
were  sharply  iower„     The  dollar  exchange  position  of  some  foreign  coontries 
is.^iiBproving  and  v;ill  -CGntinu©  to  do  so  as  the  Uiilted:  States  purchases 
for  stockpiling  and  defense  industries  increase^'  'Economic  Coop c^rat ion 
Admi,nistration  programs .  will  contiraie  to-be  significant  in  aiding  further 
recovery  abroad  in  1951.     Tobacco  parchgises,  o-f  foreign  buyers  from  this 
year.^s,  crop  will  be  more  costly  than  in  previous  years e 

Tobacco  Leaf  .  ■;,•:    ':  -     '•,'.*■    ':■ 

In  I95O-51  tile  domestic  use  of  flug»»cured  tobacco  will  probably  bie, 
as  high  or  higher  than  i;he722  million  poTinds  used  in  19%-50o     From 
July,.  19.50  through  June  j1951,  United  Stat.es  exports  of-  fiu&-cured  may  not 
ber, quite  as  large , as  the  UU7  million  poTinds' (farm-sales  weight)   shipped 
in,  .I9U9-50  but  an  increase  may  occur  in  1951=^52 «,     According  to  present 
plans  t.  British  takings  of  I'United  States  tobacco  in  July  1950-June '1951  Will 
be  >eibw. those  in  19%-.5G-~.partly  as  the  result  of  expansion  of  Southern 
^Htip.desian  flue-eured  production.     The  average  price  for  the  1950  crop  of 
.tJnited  .States. flue-vcured  will  be  the  highest  on  record"*-approximately 
5'+€r5  cents,  per  pound,  compared  with  U7»2  cents  for  the  19%  crop;  '  The  1950 
prices  have  averaged  well  abqve -the  support  level  of  U5  cents  per  pound, 
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and  quantities  placed  under  GfoTremmeiit  loans  have  "been  much  less  than  in 
I9U9,  The  1951  support  level  may  "be  higher  than  this  year  if  the  parity 
index  continues  to  adirancec  The  total  supply  of  flue-cured  for  1950-51 
is  2,6gO  million  pounds-~slightly  above  that  for  19^9-50,  The  carry- 
over on  July  l.was  3  1/2  percent  smaller  than  a  year  earlier,  but  this 
year's  production  according  to  the  October  indication  is  7  percent  larger 
than  the  19^  crop.  The  size  of  the  marketing  quota  and  national  allot- 
ment is  to  "be  announced  by  the  Secretary  of  Agriculture  by  December  1» 

.  According  to  law»  a  national  marketing  quota  must  be  proclaimed 
for  each  marketing  year  for  each  kind  of -tobacco  for  which  a  national 
marketi^n^  quota  was  proclaimed  for  the  immediately  preceding  year. 
Marketing  quotas  are  now  in  effect  on  flue^curedg  Burley,  fire-cured, 
dark  air-cured,,  and  Virginia  sun-oured  tobacco;  end  quotas  applying 
to  the  1951  crops  of  these  kinds  of  tobacco  mast  be  proclaimed  by 
December  1  of  this  year»  , 


The  total  disappearance  of  Burley  during  October  1950-.Sept ember 
I95I- is. likely  to  be  at  least, as  large  as  the  53^  million  pounds  esti- 
mated f'prl9f  1^-50,  The' 1950  crop  of  Burley.was  estimated  as  of  October  1 
at  ^H  fflljl ion  p9unds--l':f  percent  smaller  than  last  year's  and  will  start 
to  auctions  .eroundi,  December  1,  ,  Ihe  support  level  of  U5c7  cents  per  pound 
is  13  percent  .abQve  taa^t  season's  and  slightly  exceeds  ,the  average  of 
U5,2  cents  received  by  growers  for  their  I9U9  crop,:  Carry-over  of  Burl^ 
on  October  1  was  3  percent  above  tl}e  record  level  of-  October  1,-.  19^9»  s^'^- 
when  added  to  this  year's  crop,'  gives  a  total  195O-51  supply  of  l,UgU  mil- 
lion pounds— the  third  highest  on  record. 

The :  1950-51  supplies  of  Maryland  tobacco  are  estimated  at  $6  mil- 
lion pbunds--l  million  larger  than  the  record  19M-9-50  level.  The  195O 
crop  of  Maryland  will  be  marketed  liext  spring  and  summer.  The  September 
1950  parity  for  Maryland  tobacco  was  substantially  above  that  of  a  year 
earlier  and  the  s\ipport  level  will  also  be  substantially  hl^er  than 
that  c^jplicable  to  the  19I19  crop. 

Domestic  use  of  fire-cured  and  d^sfc  air-cured  daring  1950-51  is 
expected  to  be  a  little  larger  than  in  19%-.50  if  the  output  of  snuff 
and  chewing  tobacco  rises o  Eagjorts  of  these  tjrpes  are  not  e:^ected  to 
change  much  in  the  year  ahead  from  those  in  19U9-5O,  The  I9U9-5O  e:;q)orts 
of  fire-cured  and  daiflc  air-cured  (except  Virg:j.nia  fire-cured)  dropped 
below  19H8-U9  and  are  substantially  down  from  their  prewar  averages. 
The  1950 ; ctops  trf -these  kinds  of  tobacco  are  considerably  lower  than  a 
year  .earlier*  Acreage  allotments  were  smaller  and  yields  per  acre  were 
lowered  by  excessive  wet  weather  in  Kentucky  and  Tennessee,  However, 
with  the  larger  carry-overs  on  October  1  than  a  year  earlier,  total  sup- 
plies of  most  of  these  types  are  more  than  adequate  to  meet  anticipated 
requirements.  The  1950  crops  have  price  supports  around  I3  l/2  percent 
higher  than  the  I9U9  crops, 

The^domestic  use  of  cigar,  filler.  binder»  -and  wrapper  in  1950-51 
will  probably  be  larger  then  in  19^9-50  since  cigar  manufacture  is  likely 
to  increasp.  Total  supplies  of  cigar  filler  and  binder  are  estimated  to 
be  U  or  5  percent  cibove  a  year  ago  while  total  supplies  of  United  States 
shad^-grown  nearly  equal  the  record  hi^  of;  a  year  ago.  Price  supports  of 
most  1950  cigar  filler  and  binder  crops  will  be  substantially  higher  than 
last  season,  Eacports  of  cigar  tobacco  have  dropped  sharply  below  the 
unusually  large  shipments  in  19Ug-U9, 
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■  TOBACCO  PH;)I}UCTS 

Cigarettss  r 

Cigarette  ccESiinrptlon  in  the  United  States  in  1951  vrill  pro'ba'bly" 
exceed  the  record  nura"ber  estimated  for  this  yoaro     -Approydmately  5^3  'bil-, 
lion  cigarettes  will  'De  consruiced  in  this  covaitry  In  1950  according  to 
present   estimates.     This  is  ahout  11  ■billior.  or  3  percent  more  thsh  last 
year's  total  of  352  "billion^     The  high  rates  of  employment  and  incomef 
during  much  of  195C-  are  expected  to  continue  and  even  "be  higher  duxiiig: 
I95I9   and  consxuner  dsmandfor  cigarettes  will  "be  strong.     The  numtar  of 
smokers  can  "be  expected  to  increase  since  these  of  smoking  age  are' 
increasing  as  our  total}  population  grovso     The  sharp  -upswing  in  cige^    ■ 
rette  consujuption  in--^he . latter  i93C?s  and  during  World  War  ll  resulted 
in  pax't  from  the  increase- in: the  numher  of  wompn  gmokers.     This  factor'- 
will  "be  of  less  and  less  relative  importance  with  respect  to  any  fu-ture 
increases  occurring  in  cigarette  consumption. 

Leading  manufacturers  advanced:  cigarette  prices  in  late  July,. 
';    On  a  net  "basis  (aftisf  excluding- the-  excise  tax  and  makiiig  allowance  for 
.'usual  trade  discounts)',   the.  July  prices  incrsaaeairu^ujited  to    6    percent' 
and  'brings  the  total  percentage  incrjease  since  ea^Jjy  19^6  up  to  42  paav 
..cest.     The  matrifactUTers^.  net.  "pr ices  for  the  standard  "brsnds  wereunclienged 
■^'fom,  early  1937  tintil  Jep.v^:.l  df  ■1S4<3^»  •'  Government  ^rice  ceilings  were  ."In 
/. 'eft'ec*;, from  early  i^if2T2^^  :.  ,,i,-   .•  ".'' 

Retail  prices  charged  eohsttmers  reflect  changes  in_the  prices 
_.-at  the-^manofacturera'   level  and  also       cha.tiges  in  Federal,  State,   and 
iseal  tax  rates  on  cigarettes^  Lih  thjft  pa<3t  decade^  Federal  excises  on 
■    cigarettes -were  ihcx'eased  twie'eg  and'aaiiy  States  raised  th^ir  previous 
•  rates  while  pthers/beig^n  taxing  'cigarettes  for  the;  first  time.     By  the 
increases  o.ccu-rri».g:  iii  19UO  aiid  19*42,  the  Federal  excise -wasj  raised  from 

5  cents  per  package  of  20  cigarettss'tb  7  cents^,-.       -;  ..    :  : ,.  , 

'  '''•'■'  -'  '    ■:■.'.'    :)-■       '  -  •  ..    .1  -  .;•.; 

.'■    ''". 'Forty- :StateB4ow.tax  f?i.garettes5  or  13  more  than  in  1940,     In 
the  13  ^additional  States  $ince  1940,  -ihe  "St:a;t^  tax  r^t6  per  package  of 
20  amounts.  to-U  .CMits  in  3  States,  3  cents  ixi  7.^*^*689  2  cents  in-.--, 
■•"  2  Statefi^',^  and  1  cent,  in  1  State,     In  the  2b  States 'taxitig  cigarettes  in 
1940^  the  State  tax  rates  "by  jiid-1950  had  oeen  increased -"by  an  additional 
4. cents  in  1  State,   3  cents   In  1  State,  2  cents  i'xi  6;State9,  1  cehf.  in 

6  States,   and  were  unchanged  in  10  States^    "In  .Arkan^SlSs,' the  present 
rate  is  1  cent  less  per  package  than  in  I94O5,     In  Hew  Hampshire,  thC 
rate  is  15  percent  of  the  retail  priceo     In  summary ',"part  of  the  retail 

•  "price  inpreases  of  cigarettes -s.ince  mid- 1940  in  30  some  States,   is 
attriljutable  to  the.^  increaaes. in,  existing  State  tax  rates  or  in  making 
cigarettes  subject. to -t^x  fpr^  the, first  time, 

f        ■    -       - 

Vlhile  domestic  users  cons\amed  the  preponderant  share  of  the  clg&- 
.rettes  maiiufaclitured  in  the  United  States,  a  considerable  .num'ber  go  into 
-certain  tax-free  uses  and  also  are  exported  to  foreign  countries.     All  of 
"  ,  t)iese  are  reported  as  tax-free:  removals.     Exports  to. foreign  cotmtries 
^  '  in  19^9  accounted  for  a'bout  three-fifths  of  all  tax-f tee  cigarettes;   but 
[[  during  World  War  II,  a  very  large  quantity  of  tax-free  cigarettes  were 
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shipped  to  overseas  personnel.  Exports  of  cigarettes  to  foreign  countries 
during  1950  have  continued  to  decline,  "but  other  tax-free  shipments  are 
likely  to  he  larger  than  in  19^9  hecause  of  the  increase  iii  United  States 
forces  overseas.  It  is  estimated  that  total  tax-free  shipments  in  1950 
will  he  aroiind  32  "billion,  .anci.  this  will  mean  a  total  United  States  out- 
put of  cigarettes  of.  about  395  hillion..  This  is  the  largest  yearly  manUf. 
facture.Qn  record  and  compares  vdth  5S5  "billion  in  19^  and  :387  "billion 
in  19^8,  ;  Since  1933  and  .up  until- 19%,:  each,  year's  output  of  cigarettes 
exceeded-that^bf: the  previous  year,,  In  19'UO.  the.  total  was  IS9  "billion 
and  "by  19U5,'iit  had  reached  332  "billion, 
■■^■.-■■'^ :  r ■  "r 

.!Pa"ble  lo'~  United  States  cigarettes,! '  Doi»estiG  consun^tibii-,' exports 
and  total  manufacture,  average  1935-39 1  -annual  19^-6-50 


!       Domestic:      t 
\   consunrptlon    : 

Tax-free 

uses  1/ 
.        Esp:orts 

"  :  '      Total' 

Tear  .. 

Total 

:  mantifacttu-d 

Million  ; - 
157,OUg  .: 

Million 
7»2U5 

•Million 

'.Million 

Av.  1935-39  j 

5i'477 

l6h,236 

19^6       .  :  i 

..  321,727  ':.-,•. 

..     30.670 

\2U,325 

350.038 

19^7      ; 

335.^13  :  :' 

3^.277 

22i796 

369. 6S3 

19^ 

«     3^8,509  :;    ■ 

-■  3S,67g 

'25,16s 

386,826 

-19^9 

351.SO9 

..„.  -33.223 

■   19-.51+T  : 

3SU,980 

1950  2/ 

363,000 

32,000 

'  iU,ood 

..  595.000 

2J     In  addition  to  exports,  tax-free  uses  include,  principally,  ships' 
stores  and  shipments  to  some  territories  end  other  overseas  areas, 
2/  Preliminary  estimate. 


■  Exports  6f  cigarettes  from  the  Uiiited  States  to  foreign  countries  ■ 
reached  a  Desk  of  25  hillion  in  I9US  and  declined  in  19^9  to  19  l/2  "bil- 
lion.-  The  decline  has- continued  in  19 50,  and  the  yearly  total  is  likely 
to  he  smaller  than  for  any  year  since  World  War  II  although  still  almost 
trit)le  the  prewar  average.  The  January- Aigast  United  States  cigarette 
exports  were  9  3/U  hillion--Dn'^-fo-urth  less  than  in  the  same  months  of 
19%.,  The  sharp  decrease  in  the,  quantity  going  to  the  Philippine  Repu"blic, 
the  principal  taker  in  the.  last  several  years,  largely  accounted  for  the 
drop,  Among  the  nesct  9  ranking  foreign  destinations,  5  countries  get  more 
and  U  got  less,  (See  tahle  2,  page  8.)  The  combined  total  of  cigarette 
.exDorts  to  the  numerous  other  foreign  areas  was  15  percent  higher  in 
January- August  1950  than  in  the  same  period  in  19^9,  In  19U9  the  United 
States  exDorted  cigarettes  to  more  than  100  iforeign  lands. 
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;  Ta'bl(^.  2,-  Cigarette  eJroortg  from,  the"  United  StatesV  s^^erage  193^3g 
,  ■ '    ". .  eanual'19^^'+9?   an<i  Jamaiy«iugias'j;  19U9-5O  vritil  percentages 


si^iz::.-"  ':■  Cotmtry 

[          Calendar  year      •■  [January-August  | 

Percent 
1950  is 
of  19U9 

:  193^3$: 

! Million 

19'^  : 

» 

Million  ] 

11,625 
-1,221.. 

9^1 

73s 
702 

.191+9    ;;  19IL9    ; 

1950-  : 

"■"'  ""      '     

Millions SMlllion  1 

Million? 

i»05g 

7.70 

.     ghs 

g07 

619 

Percent 

Philippines,  Rep,  of 

rj  ir^tfeo-rl^ands-  Antjlll-es-  v 
Tangier!  1/:   ■    . 
Hong  Kong 
Venezuela 

\  2.5UU 
!      105- 

•  12  . 
i       22 

•  39 

7,U22: :     5,lU6 

1,291*'        U92 

1,223*  ■        7>I7 

9S3". :         U50 

g79"        563 

21 
157 
115 

179 
110 

Eelgium^luxem'bourg  '        ' 
^,...$jd.t2erlaiid  '  

■"S\ireden        .'                   •,:.    ' 
~  Panama,  ■  Rep  .•  ■  of  g/' .  r .  •  ■ 

"Gisechbslovakia 

L       63 
.  V-   16 
;  ;     go 
(■   3g9  . 
;          1 

i.5ig  : 

^  g37: 

-    359 ; 

.  719- 

7g9 

761+::    ..    6q1 
6gOJ :        HSh 

53T''        pX 
6lg.j:  ,.,  -421 

555?:    ■    1+13 

•  « 

g2g 

H 
136 

UlU- 

195 

13g 

11 

Total  10  countries' 

!  3.271 

•  19 V ^^9 

.  •  •  •       ■ 

15,012:';     9,g3g 

6,023 

'      61 

Other  countries  "■'..■''' 

!  1,^99 

■5.719 

^,550:;-   3.2i^;7 

3.729 

115 

Total  all  countries 

■■■■("'.                 ■    •  r  . 

^•"^"i^^. 

'  25,l6g 

19.562:'!  I3.0g5 

9»752 

75 

ly. 'Includes  French.  Morocco,                                         '    .,' 
2/     Includes  Canal  Zone,  • 

,"  Cyjgars" '. ". ---^   ~ - -.  . -.  .-- -  ..  ..     -  ••--  -— • 

..  .  United  States  cigar  coneumption  in  195^  is  ejcpected  to  "be  a  little 

larger  than  in  the  current  year.     The  high  levels  of  emplojinent  rnd  consumer 
incomes  in  prospect  for  1951  will  tend  to  favor  increased  cigar  purchases, 
,  ,.The  estimated  cigar  consumption  for  1950  is  aljout  5*6  'billion,  practically 
t.rthe  same  as  in  i9U9,     During,  the  f  irst  half 'oif.1950,' United  States  cigar 
(Consumption  raii.a"boutU  percent  less  than.  in.  the  first  half  of  19^9*  "^t 
there  has  'been  an  upturn  duting  the  third  quarter  that  is   expected  to  con- 
/tlnue  through  the  remainder  .!>f  the  year.     The. yearly ..consumptipn  in  each 
of  the  2  most  recent  years  is  "between  3  and  U  percent  aTJovethe-  average  of 
•   the  late:  1930' s  "but.  5  percent  below  the  post-World  War  II  high  pf  5.9  "bil- 
-    lion  in- 19 Wi     The  peak. consumption  year' during  World- War  .II  was  in  19U2 
lijhen  the ' nuSi"b'er!  of  cigars  reacrhed: 6,2  "billion,  ,     • 

.,■    .^,  -.."Wholesale  prices  .of  popular  "brands  of  cigars  inbrfeased  a"bout  Uo  per- 
■.  •.  oent'.-during  World  War  II  and  then  again  following  the  war  "by  ahout  another 
25  percent.     Since  the.  end  of  19U6,  .popular  "brand  prices  have  remained 
fairly  steady.     However,   there  has  "been  a  noticea"ble  shift  on  tlie  part  of 
consumers  towards  smoking  cigars  from  the  lower-priced  groups,     (See 
ta"ble  3»)     1*  seems  likely  that  about  50  percent  of  the  cigars  consumed 
this  year  will  cost  g  cents  or  less  compared  vrith  UO  percent  in  this  price 
range  in  19^7*     ^is  trend  towards  lower-priced  cigars  pro'ba"bly  will 
slacken  or  may  "be  halted  in  the  year  ahead. 


TS-5H 


-9-- 


Table  3»-  ^igar  ©btisumptitfiii/  "by  retail  price  groups,  evelrage  1935-39t 
i;   '■  ■  '_-83uiual  19U6-i}9,  JaTcaBr3>uAiigiiBt  I9U9-5O    •■      ■■.-■■:■.:••;   -  ;-. 


Year    ^ 

• 

1    g.O  cents     1 
1     or  less      * 

! S,l  to  15e0  ! 
cents      •  * 

!    Mil.        Pete  5 

;  15.1 

5    Mil, 

■;ents   I 
ore      * 

• 

:         Total 

{■Mil,, 

Pot,  5 

Pct,s 

:  Miii  ■   .    Pet.: 

Av.  1935-39  , 

Si^,g00 

89.6: 

:     516 

9,6i 

i     >3 

eg? 

:  5,359        100.0 

I9U6 

I9U7           ! 

19^8      :'! 
I9H9       ■: 

r3rl6g 

2,262 

^2,H50 

2,666 

53.6i 
Uo.2: 
U2eUs 
H7.7! 

•'2,370 
:3,085 
53.025 
52,631 

1^0,1; 
5U0SJ 

52,^8 

^7.lJ 

:    376 

J      2SU 

s    300 

:     290 

6.3:' 

5o03 
5o2l 

■5o2: 

•.5,91^  lOOiO 
15,631  100.0 
25.775  100.0 
:5.5S7       100.0 

Jaiit-Aug.        I 

19^9          ! 
1950'       : 

1 
< 

1,699 
l»773 

U6.9i 
U9.83 

!l.7U6, 
: 1,601 

*- 

• 

U8,2: 
U5oO: 

« 
• 

• 
• 

:     180. 
J     187 

: 

5.2; 

t3,625  100.0 
: 3,561        100.0 

• 

2J     Tax-paid  ^l7ithdra■wals  based  on  sales  of  revenue,  stanpsw 

United  States  exports  of  cigars  are  relatively  unimportant  compared 
with  domestic  consurapt ion.     The  19%  total  was  only  .3  million — sharply 
less  than  the  13  million  of  the  year  "before.     For  January-August  195Q» 
cigar  e35ports  amounted  to  about  1.6  million — 3I  percent  less  than  in  the 
same  months  of  I9I+99  /•• 

United-  States "imports  of  cigars  come  principally  from  Cuba  and 
the  Philip-Dines.     About  10- million  cigars  were  imported  from  Cuba  for  ., 
consumption  in  19U9~~^pS'actically  the  same  as  in  19^8  and  roughly  triple 
the  prewar  average.     Those  imported  from  the  Philippines  amounted  to 
only  a  little  over  one-half  million  in  19U9  and.  less  than  1  l/2  million 
in  19Ug  in  contrast  to  around  200  million  annually  in  the  late  1930's. 
United  States,  imports  of  cigars  from- Cuba  during  January-Augast  1950 
totaled  5.9  millions—slightly  .more  than  in  the  same  period  of  19  H9,  while 
those  from  the  Philippine  Republic  totaled  a  little  over  one-half  million— 
sharply  above  the  number  in  the  same  period  a  year  earlier  but  still 
relatively  few,-  .  . 

Cigar  shipments  from  Puerto  Rico  to  the,United  States  continue  at  a 
very  lox^.level.     Puerto  Rican-made  cigars  for  United  States  consumption  had 
dimiftished  sharply -Tlxsm  the.,.mid~1930's  -until  ISh'}  "but  rose  sharply  in  the 
latter  war  years  to  around  gb  million  in  19^5-^6,     Tax-paid  withdrawals 
of  Puerto  Bican  cigars  amb-unted  to  less  than  5  million  in  19%  and' also  in 
19^8,     For  January-August  -this  year,   tax-paid  withdrawp.ls  of  Puerbo  Rioan 
cigars  were  extremely  small— only  abcJut  one-quarter  of  a  million  in  con- 
trast to  U  l/h  million  in  the  same  period  of  19%. 

Smoking  Tobacco  ■■-■.,■  :■':■:.: 

Consumption  of  smoking  tobacco  in  1951  "lay  be  up  a  little.  Most 
smoking  tobacco  is  used  in  pipes  although  so-me  smokers  use  it  for  rolling 
cigarettes.  Indication's  are  that  hand^rolled  cigarettes  may  ..have  .increased 
somewhat  during  January-Aogust  of  this  year  in  cjomparison  with  a  year 
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ago,     Qutput  of  smoking  ■tfo'ba.ccp ,:>in..  3S5Q  is  -es.t-ama.ted  .at . .around.  109.  mil- 
lion pounds  compared  with.ipg  milii,Qjn,. pounds  in  15^9 r     Th.e  .'^ise  of  smbk-' 
ing  tolsacco  declined  shajrply  during  World  War 'II  and  reached  its  lowest 
point  of  .Ip^raillion  pounds  in  19^7*     The  pre-World  War  II  level  was 
around  200  million  pounds,  ,  .    -    ■  "  ' .•  ■  ~ '  "■ 


.    The  Bureaa  of  Laboip  Statistics  5iide±  of  wholesale  ^prices  of  smok~ 
ing  tohacco  stayed  close  to  its  1935-53  ^''^'^rage-thrdugfioutWofl^^^  - 

and  then  rose  16  percent  after  the  waro     For  -ftogust  1950,  thi?  index 
was  the'same  as:;in  August  19U9  although  inc-eased  prices-  for. some  Tj-rands  ,. 
"became  effective  July  31,     The  BLS- retail  price;  of  pipe  to'bacco  shows  an' 
increiaseof  motfe  than  oiie-f  oiirth  fr.pm'  the  end.  of  World  War  11  untii'mid^ 
19 50,  ' .  Prices  paid  "by  farmers  f 0 r .  papkaged  smoking,  to'bacco  in .  June-  1950 
were  ajjout  onei^fifth  higher  than  in  I9U5,     The  i'^ederal  axcise  tax  on  - 
smokiiig  tohactf?)  has ; "been  the~same;  pince  early' 19197^:16  cieiits  per  pound. 
This  rate  is,  of  course,  much  lower  than  the  tax;  on  an  equivalent  quantity 
of  tohacco  in  the  form  of  maaufactvired  cigarettes.     As  of  January  1,  19^9;» 
only  9.  Stfe-tes  had-taxeson  sjBOking:  tpl3&coo,   ■.;•.••,' 

United  States  exports  of  spioking  tohacco:  in  packages  and  in  trulk 

totaled' 2,2  million,  pounds  in  19"U9w^6lightly:  more  thanTIh::!^  Dui-ing,-.:  * ' 

Janaaiy-Augast  1950,   smoking  toT)acco  exports  were  lc3  million  povinds— 
a  little'Tower  than  in  the  same  period  a  year  'earlier,-.   Principal  foreign 
outlets  of'  these  products  eare:  Mexico,  Bolivia,  .Haiti,-  Dominic^  .Repuhlip,  ^ 
Uicaragoa,  fend  Canada,    •  .^  ■■,  ■  ■  •■  r 

Chewing  Tohacco 


Consuin^tion  of  chewing  tohecco  in  1951  niay  T)e.,  a  .little  larger : than 
in  1950,     This -would  "be  &n.  intemiption  of  the  lon^term  downward  trend'..- 
for  this  to'bacco  pr p duct 0  'but  .seems  likely  if  employment, _is  .stepped  upr^..-,. 
in  those  defense- occupations'  in  which  smoking  is  prohibited..  ..J)ur.ing.  ,    •... 

World  War  11,   chewing  to'bacco  consumption  increased  abou^,  10. percent 
from  19.^  to  19^.  and  wa^;  attributed  largely  to  this  reason,.     Oheyring 
tobacco  output  has  dropped  .lower-  each  year -since.  19 UU  and  has  been  less 
than  lOD- million  pounds  for  eaeh  year  siijtce.  19^6,     Previous  to  -that,   tha- , 
lowest; 'on  record  was  101  million  pounds  in-19-UO,  .  ..:".;•:.  .  •- 

The  estimated  total  chewing  tobacco  output  for  this  year,  is 
S9  .million, pounds  compared  with  90  million  pounds   in  19^9.     Manufacture 
of  piug  tob^coo  during  the  first  8  months  pf  1^50  was  ^bout  3  l/g  p»ij5cent 
below  .the  seme  p.erlod  of  19%,  while  that  of -sdrap '  chewiitg  gained  a  liftile,'  '■'' 
In  19%  plug  and  sQrap  m^e  up  hf  axi&  UU  percent^  of  total-  chewing  tobacco    ■'' 
manufacture,  respectively,  while  twist  arid  finWcut  chewing  accdu-nted 
for'6  and  3j)erc^nt,  :  Itoin^.January-Aago  I95O, ; twist  output  ran -2  2/3  per- 
cent less  .than  in  the  staie  p^driod  of  "19%,  but  "fine-cut  showed  a  slight  •''■' 
gain,'  '■■■    '-   ■■        ■•   ■  '^    ■"  ■'',■;;■'.■"■;■      ";     '"'';■;■  ''.',' I-':,  \:  "„  :''":':V  „  ''■'''' ,''Y'"^'[1 

The  August  1950  BLS  index  of  wholesale  prices  of  che\i;ing.  tobacco 
was  the  ..same.,  as  .it  has  .been,  .following  the,  increase  in  le;te  19'^d,     Two 
pripe  ..increases  ...haye  occurred   .    sincS  pr.6rif&r--s  20  percent  .rise  in  late  , 
19%  .^d^  an"S  .x^ej'ce.nt,  rise  iii.  late  .19  w.  .  Tlje  "Federal;  excise^  C^  chiswing'-  , 
tobacco,. has  "^eeij /IS.  cents 'per'ppundsiri^  1919 ♦;'  -As  bf  January  1,'       • '' 

I9U9,   chewing  tobacbb "was'  taixed  by  only '7  Stiates, 


United  States  escports'  of  cheWing'-to'baceo,  principally  plug  and  t\-/iat, 
totaled  2oU  million  poiinda  in-  1949-'-^iie- third  less  than  in  }$^B,     Daring 
iJanuary-Augtist  1950f  United  States  exports  of  chevdng  tobacco  8ino\inted  to 
only  1  million  pounds  compared  with  1,6  million  in  the  same  months  of  1-9^9  o 
Australia^  the  Philippine  Republic^  Panama,  and  He\*f oundland  are  principal 
foreign  outlets  for  chewing  tobacco.  Exports  to  the  Philippine  Republic 
have  fallen  sharplyo  "    ;  ■. 

Snuff  '■".;•• 

Consumption  of  snuff  may  show  an  increase  in  .1951  compared  vrith 
1950»  Expansion  of  employment  and  improvement  in  incomes  in  the  geo-' 
graphical  areas  where  much  smiff  is  consumed  will  be  factors  favoring  an 
increaseo  Consumption  of  snuff  in  I950  is  likely  to  be  near  ^2  million 
pounds — silightly  above  the  Ul  million  pound  level  in  each  of  the  previous 
2  years.  In  th^e  late  193.0'so  yearly  consumption  was  close  to  38  million 
pounds  and.duijing  World  ¥ar  II,  rbse  to  a  peak  of  H3  2/3  million  pounds 
in  19U5,"  Virtually  no  snuff  is  exported  from  the  United  States, 

The  BIS  wholesale  pribe  index  for  snuff  has  remained  constant  from 
February  19^8  through  August  1950,  From  1939  through  the  close, of  World 
War  II,  the  Index  rose  about  6  percent,  BeWeen  the  end  of  the  s/ar  and 
early  19^8,  it  increased  an  additional  53  percent.  The  Federal  excise  on 
snuff  has  been  18  cents  per  pound  since  early  19199  As  of  January  1, 
I9U9,  only  7  States  had  taxes  on  snuff , 

EXPORO^S  OF  UlMflHUFACTURED'  TOBACCO  FROM  THE  UHITED  STATES  l/  . 

United  States  exports  of  unmanufactured  tobacco  in  1951  ^^7  be 
higher  than  the  level  espected  this  calendar  year.  It  is  estimated  that 
1950  exports  will  total  about  U75  million  pounds  compared  with  U9S  mil- 
lion in  I9U9,  During  the  first  two-thirds  of  the  current  year.  United 
States  tobacco  exports  totaled  238  million  pounds — lU  percent  less  than 
in  the  same  portion  of  I9U9,  The  last  U  months  of  the  year  are  months 
when  tobacco  eacports  are  especially  largeo  The  bulk  of  flue-cured,,  the 
major  export  class,  is  marketed  ffcm  August  to  ITovember  and  much  of  the 
export  purchases  are  shipped  shortly  thereafter,.       ,■ -.: 

A  strong  export  demand,  especially  for  United  States  cigarette 
tobacco,  appears  to  be  in  prospect  in  1951<.  Cigarette  consumption  abroad 
continues  to  press  on  available  supplies  of  tobacco,  and  stocks  in  a  number 
of  foreign  countries  a  year  from  now  ^^ill  probably  still  be  low  in  relation 
to  consumption  requirements.  The  dollar  exchange  position  of  ^ome  foreign 
countries  has  improved,  and  further  improvement  is, expected  as  United  States 
purchasfeS  of  raw  materials  abroad  for  stockpiling  and  defense  industries 
increase*  Economic  Cooperation  Administration  programs  vrill  continue  to  be 
a  faitoTin  assisting  important  western  European  countries  towards  further 
recovery,  35pbacco  has  long  been  a  major  import  commodity  for  several 
cotintries  ujiable  to  produce  any  themselves  and  in  those  which  can  produce 
only  a  part  of  their  requirements.  Besides  occupying  an  important  place 
in  the  standard  of  living  in  many  countries,  tobacco  provides  substantial 
governmental  revenues. 


1/  Quantities  of  tobacco  in  this  section  are  stated  in  terms  of  export 
weight,  which  is  less  than  the  equivalent  farm-sales  weight. 
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■  '■   '■Dhlted' States  ~ Exports  more  tobacco  than  any  other  country  in  the 
world  andis*  ilkely  to  continue  to  "be  the  ma^loi"  supplying  country  in  the  - 
years  ahead-;- ''HowfeV-eS^,  tobacco  acreage  and  production  are  expanding  else- 
where in  the^ world  unde-r' the  stimulus  of  high  prices,  governmental  guaran- 
tees, and  because  the 'shortage  of  dollar  exchange  has  restricted  imports 
from ■  America e'  in  Europe,  France  and  Italy  have  increased  .their  production 
of  tobacco  over  prewar  by  a  considerable  amount.  Turkey  is  producing  far 
more  tobacco  than  prewar  and  Greece  is  now  fast  approaching  her  prewar 
level.  In  Africa,  Southern  Rhodesia  has  greatly  increased  her  production 
especially  of  flue-cured;  and  other  countries  such  as  the  Union  of  South 
Africa,  Northern  Rhodesia,  and  Jlyasaland  have  also  shown  increases.  India 
is  producing  substantially  more  flue -cured  than  prewar,  and  Canada  has 
more  than  doubled  her  prewar  average. 

In  the  United  States,  prices  of  flue -cured  tobacco,  the  principal 
export  class,  are  the  highest  in  history,  and  for  several  of  the  less 
important  export  types,  prices  are  likely  to  be  above  last  season  when 
marketings  begin  in  the  late  fall  and  in  early  1951,  Flue -cured  is  well 
above  support  level,  but  several  other  types  are  likely  to  be  closer  to 
support -"levels.  Foreigfi  buyers  for  this  year's  crops' will  have  to  pay 
more  than  in  previous  years;  and  if  the  general  price  level  continues  ■■ 
upward  in  1951^  next  season's  prices  for  some  types  may  be  even  higher. 

-The  size  of  the  takings  of  various  countries  has  changed  over  the 
years  and  some  foreign  destinations  ii^Ortant  in  earlier  years  take  little 
United  States  tobacco  today.  In  the  192i<--28  period,  Canada  and  Japan  took 
around  15  and  10  million  pounds,  respectively,  whereas,  very  little  has 
gone  to  these  countries  in  the  past  several  years.  The  important  countries 
of  destination  for  United  States  tobacco  in  recent  years,  are  shown  in 
table  k.     The  United  Kingdom  has  taken  more  United  States  tobacco  than 
any  other  country  for  many  years.  In  19^9  the  United  Kingdom,-  accounting 
for  a  little  over  one-third  of  total  United  States  exports,  took  22  per- 
cent less  than  the'  193^-38  average  arid  practically  the  same  as  the  1924-28 
average.  Germany  ranked  second  in  19^9  and  took  much  more  than  the  annual 
average  of  the  earlier  periods.  Netherlands  ranked  third-and  took  twice   • 
as  much  in  I9U9  as  the  1934-38  average  but  only  a  little  more  than  the-. 
I92U-28  average.  Ireland  ranked  foujrth  in  19^9  and  took  several  times 
her  annual  averages  for  the  prewar  period  and  for  the  late  1920'a.  Aus- 
tralia and  Belgium  ranked  next  in  19^9  and  both  exceeded  their  193^-38 
average  quantities  but  took  moderately  less  than  their ■1924-28  averages. ■ ■ 
French  takings  in  19^9,  though  up  sharply  over  those  in  1948,  were'  far'. 
less  than  the  usual  annual  quantities  in  the  earlier  periods.  United  States 
exports  of  tobacco  to  several  other  countries  in  1949  were  several  times 
larger  than  the  yearly  quantities  in  either  the  1924-28  Or  1934-38  periods. 
These  include  Portugal,  Denmark,  Switzerland,  and  Kew  Zealand.  Norway  and 
India,  though  not  showing  as  much  increase  as  the  foregoing  group,,  still 
got  considerably  more  in  1949  than  in  the  earlier  periods.  United' States 
tobacco  exports  to  China  in  1924-28  were  substantial  but  by  1934- 38;'**^©^  ' 
had  dropped  by  almost  one-half;  and  since  the  end  of  World  War  II, " they 
have  dwindled  to  an  insignificant  amount. 
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Type 

and 

country 


Tal3le  ht"  United  States  exports  of  unmanvif actured  tobacco^   for 
specified  periodSg  'by  types ^Siid  te  pi-iaalpal 
importing  countries 

(declared  weight )____   "    

Calendar  year ^^^^JL . January-^ugas  t 


Flue- cured 
Burley 
Maryland 
Vae  fire-cured 
Ky,  &  Tenne  " 
One  Sucker 
Green  River 
Black  Pat,  etCe 
Cigar 
Periqae 
Stems,  tr.s 
and  scrap 

Total  unmfdo 

Country  of 
destinations 

United  Kingdom 

Prance 

BelgiTim-Lux, 

Netherlands 

Germany 

Portugal 

Dexunark 

Ireland 

Switzerland 

Norway 

Sweden 

Italy 

China 

Australia 

India&Pakistan 

New  Zealand 

Philippine  Rep  o 

Other  co\intries 


Total 


1921^28;  193^8 ;  igi^g  :  igug  ::i93Mg:  ig^o  ;  19.0 


51950  as 
5 per cent 
;of  19 U9 

Mil.ll3„  Mllfl.l5i  Miigb.  MljJia.'  ;M,i;Lcl'b.  Mil^^lVj.  Mil  oil),  PevcBjA^ 


average. average 


, , average . 


1/'32U,0 

32U,.9 

3U2,7 

379o9?s 

139.U 

g«9 

lie  6 

23oU 

35olss 

goO 

1U,3 

5o5 

7oS 

7.9s  s 

^° 

22.6 

9«7 

7o6 

Kit  § 

6o3 

1/126„6 

53<»7 

19.9 

2So5s? 

39o6 

2.' 

cT 

lo2 

6ebSJ 

0^ 

i5og 

3oO 

.8 

3o2?  8 

2.6 

1/2,0 

9.0 

5ol 

U^3S5  . 

5,9 

.8 

l»3 

6,1 

22oUsi 

.6 

1/  .1 

ol 

»l 

ol:s 

ci 

12,0       l7,g 
527.1      437,3 


l6J+«g 
3»+o6 

21,1 
31.5 

3^.0 

5.2 

3.8 
2.8 

Uol 

U.7 
7.8 

92<v5 

.6 

.5 
87cg 


213.9 

21  oO 

i5o5 
15.6 

12^8 
KB 

U.6 

7.U 
5o8 

7.2 

1.1 
148.2 

18«l4- 
2,6 
2.5 
lc2 

52,0 


I: 


ii»9 
1+26,6 


167^0 

l7o9 

21,8 
26,U 
11,8 

loa 

12c2 

iSoU 

11,1 

11.1 

K5 

2S,U 

19.1 
10,1 

Ko 

c2 
5^08 


5*1  0   o 

i+93,3j! 


I5,gsg 

19o^8S 

32o5s8 
87.1j; 

llci; s 
11, U§  ? 

25o3s? 

ic,7ss 
iMt 
5oS:s 
2.5;: 
3.i;s 

I9e6ss 

7  ?•  « 
bo2;  3 

lolJS 

6U  'r;s 


9»6 
216,5 


19«7 
9o9 
9cl 
8.0 

3 

2 

3.3 
2,2 
2,0 
2,2 

.7 

29.3 
13.1 

ic7 

i.U 

08 

3^-5 


183  08 

26a 
5.0 

2o8 
2U,7 

5.6 

2,7 
3o6 

18  „2 
L' 

K3 
277oO 


51.U 
1U,6 

9.1 
l6,li 

69,7 
9.0 

10^8 

6,7 
5 

U 

2 

3 

10, 

5.8 

U.7 

ol 

U5,2 


177  r.  6 

2U,7 
U,3 

He9 

16,  u 
1.1 

.5 
2,1 
U,U 
2/ 

2,0 
238,0 


51, 

20 
19 

58 

2U 


86 


23.7 

kS 

6,3 

^3 

15o8 

17U 

21,U 

130 

53«5 

77 

5.5 

61 

9»8 

111 

5c8 

5^^ 

7o9 

118 

^o7 

71 

4.9 

117 

2,6 

118 

,1 

3 

7,1 

71 

3o6 

62 

K2 

89 

25.3 

3/ 

36.8 

81 

527,1      1+57,3      U26«6      i+9gc3s;    2i6,5      277. 0      238.0       86 


Partially  estimated. 
Less  than  50tOOO  pounds. 
Over  999  percent  not  ehovme 
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During  the  first  :8' months- of  1950,  flue -ciired  exports  were  slightly 
less  than'  in  the  same  period  last,  year; -  Most  other  totacco  export  groups 
were  telow  a  year  ago.  Burley  anA  Maryland  totacco  exports  were  only 
moderately  less;,  hut  exports  of  Kentucky-Tenneesee  fire -cured.  One  Sucker, 
Green  River,  Black  Fat,  and  cigar  leaf  were  all  down  sharply.  In.  the  case 
of  cigar  tohacco>  the  January -August  19i<-9  exports,  of  cigar  tohacco  included  ■ 
a  much  greater  quantity  of  the  Puerto  Rican  type  than  was  shipped  out  in 
the-  comparahle  period  of  this  year.  The  export,  sutsidy  program-on  the  dark 
tobacco  types  in  operation  during  part  of  3.9^1-9  endouraged  greater  exports 
of.  those  types  in  January -August  than  in -the  same  months  of  this  year  when- 
no  such  program  has  operated.         '  ^'-       -   •  :.. 

...     During  January -August -1950,  United-  States  tohacco  exports  to  the"" 
United  Kingdom  were  less  than  one-half  of  those 'in  the  same 'period  last  year. 
'The -United  Kingdom  recently' increased  its  allocation  for  purchases  of  to- 
hacco  in  the  United  States  and  Canada  hut  only  to  the  extent  necessary  to 
meet-the  increased  costs  "because  of  price  Iricreaaes.  The  quantity- to  he 
taken  during- th,e.  entire  year  of  1950  is  expected  to  he  moderately  smallei* 
than  in  19^9.  Huring' the-first  8  months  of  1950,  United  States  exports 'of 
tohacco  to  Germany,  France,  Portugal,  Ireland)  Australia,  India:,  Kdrway, 
Kew  Zealand,  and  China  fell  below  those  in  the  same  period  of  19^9.  In- 
creased quantities  went  to  Netherlands,  Belgium,  Denmark, Switzerland,  Swe- 
iien,.--.and  Italy;  An  -unusually  large  shipment  of  ~mor&  than  25  million  pounds 
went  to  the- Philippine  Republic-  in  January -A\igust  1950--'very'^much  more  than 
the  small  quantities-  of  pre-vioue  years.  The  combined  total  of  -tobacco  qx- 
pdi'ts' to 'ail  the  fliany  other  countries  not  speci-fied  above  was  almost  one'- 
fi'fth  less  in  January -August  1950  than  in  the  same  period  of  19^+9  . 

'Brjtiah  Tobacco  Situation 

,,  ''i  TobaccQ  consumption  in  Britain  . during  1950  .has  been  a 'little'  above 
that  of  19^9.  Data  for  the  first  7  months  of  the  year  indicate  that  a  ; 
I'arger  share  of  the  tobacco  retained  for  home  consujuption  came  from  the  - 
Commonwealth  countries --37  percent  compared  with  3^  percent  in  the  same  ' 
period  of  last  year.  In  193^-36  tobacco  from  the  Commonwealth  countries 
accounted  for  23  percent  of  total  British  home  consumption.  British  exp'orts 
of  manufactured  tobacco  during  January -August  1950  were  k   percent  smaller 
than  in  the  same  period  of  19^9.  Cigarettes  make  up  more  than  nine -tenths 
of  the  total  British  tobacco  exports.  About  three-fourths  of  British  to- 
bacco exports  went  to  Singapore,  Malaya,  Australia,  Hong  Kong,  and  o-ther 
Commonwealth  areas;  and  the  remainder  to  foreign  destiaatlons,  the  most 
important  of  which  were  Belgian  Congo,  Germany,  Egypt,  and  Saudi  Arabia.- 

For  many  years,  the  United  Kingdom  has  been  the  world's  foremost 
tobacco  importer.   In  19'>9  British  tobacco  imports  totaled  3OI  million 
pounds — the  largest  amount  in  3  years. and  9  percent  above  the  193'+ -38  aver- 
age. Altho'ugh  the  United  States  was  the  largest  single  source  and  furnished 
a  little  over  one -half' of  the  total,  this  was  much  less  than  in  193^^--38 
when-  the  United  States  share  was  about  three -fourths .  -   '        :■'■'■ 

•  ■■   During  -January-August  1950,  total  British  imports  of  tobacco  were 
-10  percent  higher  them  in  the  same  months  of  19^9,  but  quantities  from  the 
United  States  were  6  percent  smaller.  British  imports'  of  tobacco  from 
Southern  Rhodesia  and  India  were  up  58  and  33  percent^  respectively,  and 
those  from  Canada  and  Nyasaland  increased  38  and  l^J-  percent;  The  January- 
August  1950  imports  from  Turkey  and  Greece  were  down  sharp.y--39  and  82  per- 
cent less  than  in  the  same  period  of  19U9. 
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■■;  :  .-.  To tacco  imported  from   Southern  Rhodesia  in  January-August   I950  was 

valued  at-  5I  pencie  r>er  -Doundr--^; percent  above   that-  of  a  year  earlier. 
Tobacco   imported  from  the  United  States  everaged  ^+9. -oence — 36  percent  above 
.  that:.  Of  a  year  earlier.      The- rise  in  the  import   value  of  .the  United  States 
leaf- in  terms  of  British  currency,  largely  reflects,  the  devaluation  of  the 
-British  pound  which  occurred  in  September  19^9,     The   Official  exchange 
rate -was  reduced  from  $l|, 03   to   $2^80.      Despite  the   change  in   currency 
relationships,    the  import  value  per  pound  for  United  States  leaf  in  January- 
August  1950  was  below  that   of  Southern  Hhodesian  leaf.     During  this  period, 
very  little    of   the  United  States  leaf  was   from  the  195O  United  States  crop. 
The  1950  flue-cured  cro-o  in  the  United  States  is  bringing  record  high  prices 
which  are  veil  above   those  on  the  Southern  Rhodesian  auctions  during  Anril- 
Augiist   of  this  year.      The  average  price,  there   for  76  million  pounds    (a-oproxi- 
mately  three- fourths  of  the -crop)  was   38. U  pence  per  pound  which  is  the 
equivalent   of  UU. 8  cents- per.. pound   (comnuted  at   .■S2<,80  equals  1  pound  sterling). 

Stocks  of  tobacco  in  Britain  on  July  3I  total  3U9  million  pounds—^ 
9  percent   higher  than  on  July  3I,    19U9,   but   still   substantially  smaller 
than  on  that  date   in  the  prewar  years.      The   seasonal  decline. in   stocks 
since  the  first  of:the  year  amounted  to  17  percent  or  about  as  much  as 
in;.:the   same  period  of  I9U90  ... 

:•:  Table  5.-  United  Kingdom  tobacco:      Stocks,   imnorts,    consumption,    and  exports 
average  1931^-38,   annual  1939-^9.   January-August  19^9-50 


Imports  1/ 


Year 

Stocks  • 
Dec.   31   ; 

Total 

Mil, lb. 

Mil  ah. 

Ave  rage 

193^8 

U97 

275 

1939 

:    51^ 

212 

I9U0 

32s 

lUl 

1941 

259 

21  ij- 

I9U2 

23s 

265 

19  U3 

310 

35^ 

194U 

21+^ 

230. 

19U5 

278 

369 

19  U6 

3S3 

:.U33 

19^7 

38^ 

296 

19U8I/ 

390 

281 

19U9  i/ 

U2a 

301 

J an. -Aug 

191+9     • 

U/321. 

107 

J an. -Aug 

1950 

hflk3  . 

118 

From  ..• 
United 
States 


Retained  for  home 
consumption 


Non-pre- : P  re  f e  r 
ferential:ential 
2/ !_  2/ 


:Sxports  :Re-exports 

:     of         :of    un-    . 

i     manu—   :   manu— 
Total     :factured:   factured 
: tobacco    :    tobacco 


Mil,  lb.     Mil,  lb.     I-iilolb,     iMil.lb.     Mil, lb.     Mil. lb. 


213 
128 

59 

129 

180 
291 
180 
310 
366 
201 
172 
15^ 

25 


132 

151 
lul 

153 
157 

■  165 

.  173 

183 

193. 
173 
153 
139 

1/si 


23  5/77 


39 
U8 

50 
69 
76 

56 

^7 
Ug 

55 
51 
61 

72 
5/U6 


171 
199 

191 
222 
-  233 
221 
220 
231 
2U8 
22U 

211 

1/122 

5/123 


3^ 

30 
27 
17 
18 
18 

37 

55 
52 

U5 
^7 

32 

30 


12 

Ik 

2 

1 

2 

h 

1 

Ik 

7 
1 
1 
2 


1/  Unmanufactured  tobacco— Imports  of  manufactured  tobacco  products  have  generally 
been  small  relative  to  imports  of  unmanufactured  tobacco. 

2/  Tobacco  imported  from  non^preferential   areas  comes   in  at  full  duty  rate  while 
that   imported  from  preferential  areas  (Commonwealth  origin)    comes  in  at  a  lower  rate 
of  duty.     At  present,    the  preferential   rate   is  only  about  3  percent  below  the  full 
duty  rate,   but    from  I93I  to  1939.   it  was  over  20  percent  below  the  full  duty  rate. 
1/    Subject  to  revision.    . U/     July  31,     ^  January-July. 
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Table  6e-  United  States  iratjQrts,  ifgif  consnmption  of  unmanufact-ured  tobacco, 
from  principal 's-o^jplying  countries  and  ?:hipment8 
fromPiiert^  ElfeSs  for  specif ied  pai-iodB 


Clacsififtatlon 

and  coTiiitry 

of  origin 


; '___li-.' '  ( declared  weight )  ,„,_L.„ 


jX92M«2g 
.average 


raverages"     f  '  -^  ••avfira/»ft!   <- 


1950 


:  average: 


195.0  '^^  ^®^ 

Scentage 


"Milslt^.  MiigT:!^  Mil^ISla.  Milcl^Ai  SMilal^  Mllilla.  Milijl^A  Percent 


Total  imports  2/ 


Total  from  Oiba. 


Total 
Stemmed 
Unstemmed 
Scrap 


s/ 


7g.3   :66,3..''  &^iz       87,9 


6Ua 

i^5.l 

9o9 

3.g 


Ul+,S   61.6   60,  S 


:: 


Cigarette  leaf         : 

Unstemmed                : 

U6a. 

ifclK  . 

.  6-^.1 

Turkey. ./             ! 

13ol 

18.2 

i+5«3 

Greece-,:,              .: 

20a 

18.8 

8,1 

Sjrria  ,.                   J 

-.? 

•5 

K5 

Bulgaria     -           : 

.5 

.6 

2,3 

U.S.S.R.    ,             s 

,0 

a 

2„0 

So,  Ehodesia   .     : 

oQ 

1/ 

l»3 

Yugoslayia            : 

.0. 

.0 

.5 

Cigar  leaf  (filler): 

Stemmed                   : 

13,8 

■7.2 

10  »g 

Cuba                        : 

13«S 

7.1 

IDoS 

Unstemmed                : 

8.6 

Ha 

Ki 

Cu"ba                        s 

7,g 

u.i 

Ko 

Scrap    .,.,,,  ;v              : 

3.6, 

..6a 

^.3.8 

Cuba                        ? 

1,8 

2,9 

3o7 

Philippines    .        ! 

1.7  - 

3.2  . 

ol 

Cigar  wrapper          : 

fS 

2.1.',' 

1.0 

Indonesia  h/         : 

6,1 

1.9 

,g 

Cuba                       : 

ol 

.2L- 

M     -.2 

11.6 
11,6 

ij-ol 

Uol 

5.U 

5oi 

c3 

,g 
.5 


23.5   1U.3   1S„7   2I0I 


Shi-pments  froia  Puerto  Rico  5/ 


27,0 

22.5 

16a 

i7oU 

5a  - 

a 

5»S 

5,0 

:i5;2 

:9«6. 
5.6 


l7o9 
loa 

7o6 


30,2. 

12»2, 
13  oO 

1/ 

2/-. 
,  »o 


■U.6 
i^»6. 

2.8 
2.8 

1+.2 

2cb 

2,2 

1<.3. 

1.2 

3/ 


W*»6 
31.3 

.9 

1.3 

.9 

.3 


g«2 
8.2 
2.8 
2.8 

3o7 

3o3 

.3 


8.6 
6.7 
3/ 
1.9 


.6.3 

3.9 

.2 

2,2 


H5.7 
32.9 
,  6,2 

2.3 

1,0 

l«5 
.  .9 

.,.  .2. 


7.8 
7.6 
2.1+ 
2.U 

3.7 
3.5 
,,2 

.  .7 
c5 
.2 


9.r...  'ii^.U  :  \%%. 


7.H 
5.0 

2,tf 


99 


102 

105 

90 

111 

115 
100 

67 


95 

93 
86 

86 
100 

106 

67 

lUO 

125 

200 

95 


117 

128 


109 


General  imports*     '...:,  >.-.'.;..  '  '.  .'   ' 

Includes  totacco  stems  not  cut,  ground,  or  jiulterized,  not  shown  separately. 

Less  than  50tOOO  pounds,, 

Formerly  shown  as  originating  in  Netherlands -Indies  or  lletherlands*  ,- 

July-Aagust  data  not  yet  ayailahle~~totals  bbinpared  are  Januaiy-June. 
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IMPORTS  Mi)   SHIPMENTS  g/    . 

Total  United.  States  imports ''of  tobacco,  iis.  1951  are  expected  to  be 
near  the  level  of  recent  years ,  Total  tobacco  imports  for  consuioption  were 
close  to  88  million. pounds  in  19i<^9 — second  highest  in  the  past  30  years. 
During  the  first  .two-thirds  of  I95O,  tobacco  imports  were -slightly  below 
those  in  the  same  period  of  19^*9.  The  Janviary -August  1950  imports,  of  ciga- 
rette leaf .  for  cons  untpt  ion  were.  2  percent  larger  than  in  January -August  19i»-9, 
with  a  .little  more  coming  :from  Tiirkey  and  leas  from  Greece — the  2  principal 
sources.  •  Tobacco  imports:  from  Syria  showed  a  moderate  decrease  but  quanti- 
ties,._-0f  cigarette  leaf  from  Bulgaria  and  Russia  were  larger  and  fi*om  South- 
.ern  iRhodesia,  were  about  the  same..-  Stocks  of  fore igja.  grown  cigarette  and 
■  smoking  tobacco  in  the  ISiited  States  on  July  1,  1950,  totaled  1U8  million,  .  . 
pounds -.-alm,ost  the  same  as  the  July  1,  19^9,  record  high. 

United  States  imports  of  cigar  leaf  for  consumption  in  the  first'  " 
8  months  of  195O  were  smaller  than  in  the  coroparable  period. of  19ii-9.'  The 
quantity  of  both  stemmed  and  unstemmed  cigar  filler  from. Cuba  was  smaller^ 
while  scrap  Imports  held  even.  However,  less  scrap  came  .from  the  Philip-  ■ 
pine  Republic  and  the  amount  was  only  a  small  inaction  of  the  imports  during 
the  con^arable  period  or  prewar  years .-  Cigar  wrapper  ikports  for  consump- 
tion in  January-August  I95G  were  above  those  in.  January -August  19^9  but  ■  ' 
only  a  little  over  one-half •  of  the  comparable  prewar  av;erage.  The  stocks  • 
"6f  Cuban  tobacco  in  the  liiited  States  on  July  1,  1950>  .totaled  I6.6  mil- 
"lion  poimds- -approximately  one-fourth  less  than  on  July'l,  19^9^  but  more 
than  double  the  average  holdings  in  the  late  1930*s.  The  large  Cuban 
tobacco  stocks  held  in  the  United  States  in  the  late  war  years  and  immediate 
postwar  years  have  been  substantially  reduced  because  of  the  elimination  of 
the  quota  iinder  the  Trade  Agreement.  ■-  ■• 

The  shipments  of  .cigar 'tobacco  fromi  the  'Uhited  States  territory  of 
Puerto  Rico  during  the  first  'half  of  I95O  were  17  percent  larger  than  those  . 
in  the  same  period  of  last  year.  Stocks  of  Puerto  Rican  tobacco  in  the 
Iftiited  States  on  July  1,.  1950,' were  the  smallest  for  any  July  since  192?. 
Stocks  of  Puerto  Rican  tobacco' held  on  the  island  of  Puerto  Rico  on  July  1, 
1950^  were  the  lowest  since  19^  with  one  exception. 

■  FLUE  CURED,  TYPES  11-lU  , .      '; ' 

Domestic  Use  and  Exports   ...._•■       -  <       *  r 

In' 1950-51  the  use  of  flue-cured  tobacco  in 'the  tftiited  States  will 
probably: be -as  high 'or  higher  than  the  record  I9U9-5O  use,  mainly  to  meet 
the  large  "demand  for  cigarettes.  During. I95O-5I,  Uhited  States  consumers 
at  home  and  overseas  are  likely  to  smoke  more  than  the  3^7  billion  ciga- 
rettes consumed  in  19^19-50.  Domestic  use  of  flue-cured  in  I9U9-5O  at 
722  million  pounds  was  slightly .above  the  previous  year  and  rose  approxi- 
mately 75  percent  during  the.  decaie  of  the  19^0 's.;.  In  each  of  the  past 
2  marketing  years,  the  use  ojf  flue-cured  in  Iftiited  States  products , mostly 
cigarettes,  exceeded  the  average  of  the  last  3  .'World  War  II  years  (I9U2- 
U3  through  19UU-l|-5)  by  around  12  percent. 


gT  Imports  of  tobacco  from  foreign  countries  and  shipments  of  the  terri- 
tory of  Puerto  Rico  to  the  Uhited  States  are  on  a  declared-weight  basis. 
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The  prospects  for  flue -rCLired  exports  dvirinc  1950-51  are  relatively- 
favorable  although  they  may  not  be  quite  as  lal'ge  as  the  lj-^7  million  pounds 
i( farm-sales  weight)  shipped  in  19^9-50.  Foreign  requirements  for  flue- 
cured  are  substantial  because  cigarettes  made  from  United  States  tobacco 
are  favored  by  many  foreign  consumers.  Stocks  of  United  States  flue -cured 
in  several  countries  are  low  relative  to  consumption  and  also  compared  with 
pre-World  War  II  levels.  Tlie  EGA- programs  for  1950-51  will  again  assist 
several  western  European  countries  in  procui'ing  tobacco  supplies  from  the 
United  States.  The  dollar  exchange  situation  has  been  improving  as  United 
States  imports  from  foreign  areas  have  increased.  Factors  that  will  probably 
mean  smaller  United  States  flue -cured  exports  in  July  1950- June  1951  than 
a  year  earlier  are:  (l)  the  higher  prices  for  the  1950  crop;. (2)  the  greater 
quantities  available  from  Southern  Bhodesia,  where  the  last  crop  was  .of  record 
size  and  a  high  acreage  is  again  planned;  and  (3)  the  import  restrictions  by 
the  Philippine  .Republic,  where  an  unusually  large  quantity  was  shipped  in 
the  last  quarter  of  the  19^9-50  crop  year. 

During  19^9-50,  the  United  Kingdom,  Germany,  Netherlands,  the 
Philippine  Republic,  Ireland,  Belgium,  Australia,  Denmark,  Hong  Kong,  and 
New  Zealand  were,  the  largest  raiifcing,  foreign  outlets  in  that  order  for 
United  States  flue-cured.  E^ch  of  these  countries  took  more  cr  just  about 
as  much  as  in  the  previous  year.  United  Kingdom  and  Germany  combined  ac- 
coimted  for  over  half  of  all  the  flue -cured  exported  while-  the  other  8 
countries  among  the  top  10  accoxinted  for  one -third.  Several  countries 
that  took  smaller  quantities  in  19^9-50  than  in  19'+8-^9  were  Worvay,  Aus- 
tria, Sweden,  Portugal,  ^'inland,  China,  and  Indonesia.  India  got  about 
the  ssjne  while  Switzerland,-  French  Indochina,  Egypt,  Palestine,  and  Siam 
increased  their  takings  over  19^6-U9.     : . 

In  19^9-50,  10  western  European  countries  were  authorized  by  EGA 
to  purchase  about  330  millionpounds  (farm-sales  weight)  of  flue -cured  to- 
bacco. Not  all  of  it  hed  "been  shipped  by  the  end  of  the  19^9-50  crop  year. 
From  July  1  through  mid-October  of  the  1950-51  fiscal  year,  EGA  authoriza- 
tions were  approved  for  about  117  million  pounds  (farm-sales  weight)  of 
flue -cured  for  the  United  Kingdom,  Ireland,  Nether3.ands,  Austria,  Belgium, 
China,  France,  Germany,  and  Norway.  .  Other  authorizations  are  expected 
during  1950-51. 

Supplies 

Garry-over  of  flue -cured  on  July  1,  1950,  totaled  l,J;8i^  million 
pounds--3-l/2  percent,  iCower  than  a  year  earlier.  The  October  1  estimate 
of  United  States  flue-cured  production  was  1,196  million  pounds --almost 
7  percent  larger  than  the  19^9  crop.  The  1950  crop,  is  tlie  Isrgest  in 
3  years  and  has  been  exceeded  only  twice  by  any  appreciable  amount.  The 
19^6  and  19^7  crops  were  13  and  10  percent  larger, ■ respectively,  but  the 
1939  and  19*+5  crops  were  practically  the  same  size  as  in  1950.  Carry-over 
plus  this  year's  cr pp.  adds  to  a^ total  supply  of  2,6S0  million  pounds  for 
I95O-51.  This  is  slightly  above  the  19^9-50  level,  in  view  of  the  strong 
current  demand  for  the  1950  crop  thus  far,  the  supply  situation  is  con- 
sidered to  be  fairly  tiglit*  .  With  total  disappearance  expected  to  run 
about  as  high  in  1950-51  as  in  19^9-50,  the  catry-ovor  next  July  1  would 
be  around  1,510  million  pounds --slightly  above  a  year  earlier.  Al- 
though 1950  yields  per  acre  in  Georgia,  Florida,  tmd  South  Carolina  were 
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"below  19^9,  the. average  for  the  vhole  flue-ciired  area  comhined  is  expected 
to  he. 5  percent  ahove  last  year.. and  a  little  higher  tlian  the  p:reviou8  re- 
cord yield  of  19hB,     Average  yields  per  acre  for  flue-cyred  as  a  -vdiole 
during  each  of  the  past  5  years  have  "been  relatively  hi^  coinpared  with 
those  in  the  war.  or  pre-war  years.  An  annoiincement  "by  the  Secretary  of 
Agriculture  on  the  size  of  the  1951  marketinc  qttota  and  national  allotment 
for  flue -cured  will  he  made  not  later  than  "Deceuher  1,  1950. 

Tahle  7.- Elue-cured  tobacco,  t^^'pes  11-lU:  Domestic  supplies,  disappear- 
ance, and  season  average  price,  average  193^-38,  annual  1939-50 


(fa 
:  Supply 

rm-sales 

weight) 

:  Production 

t:  Stocks 
:  Jvly  1 

:     ■      ■  Di 

sappearance  1/ 
:Domestlc  rEzporta 

2/     :     2/ 
Mil.  Ih.  Mil.,  ih. 

:     Average 

Year 

•     Total- 

:  price  per 
:       -pound 

:  Mil.  Ih. 

Mil.  Ih. 

Mil.   Ih. 

Mil.    Ih. 

Cents 

Av.   193^-38 

'.           7J+I 

31^5 

:1,586 

r  ■ 

■70U 

;    338 

366' 

22.9 

1939 
19^0    - 
19U1 
19lt2 

19U3 

1,171 
760 
650 
812 
790 

9h6 
1,1+10 

1,593 

-    I,h60 

1,37-9 

2,117 
2,170 

2,2U3    ■ 

2.272 

2,169 

707- 
577 
783 
893 
980 

1+21     • 

i+92 

601+ 

625 

290 
156 
291 
289 
355    . 

II+.9 
16.1+ 
'26.1 
38.1+ 
■     1+0.2 

19i^ii 
19it-5 
19i^6 
19U7 
19U8 

1,087 
1,173 
1,352 
1,317 
1,G90 

1,189 
1,126 

l,li+7 
1,287 
1,550 

2,27-6 
2,29? 

2,i^99 
2,60i+ 
2,6U0 

1,150 
1,152, 
1,212 

l,05i^ 
1,102 

696 
f^65 
660 

695 

715 

U5I+ 
1+87 
552 
359 
387 

1+2.1+ 
1+3.6 

1+8.3 
1+1.2 
h9.6 

19^+9  -2/     . 
1950  2/     : 

1,115 
1,196 

1,536 

l,l|8i+ 

2,653 

2,680 

1,169 

722 

1+1+7 

1+7.2 
3/55.0 

1/  Year  beginning  Jtily  1. 

2/  Subject  to  revision.  ^J    Auction  market  average  -through  inid-October. 

1950  Prices  Highest  on  Record 

Auction  TiETket  prices  for  all  typee  of  flue -cured  conblned  have 
been  at  a  record  lovel  and  civereged55  cents  per  pound  for  sales  through 
mid-October.  Approximately  85  percent  of  the  crop  was  marketed  by  that 
date.  For  the  1950  season  as  a  whole  the  average  price  is  expected  to  be 
around  '^h-l/2   cents --about  15  percent  above  last  season's.  Flue-cured 
g>:'owere'  cash  receipts  from  their  1950  crop  are  expected  to  total  roughly" 
650  million  dollars  or  almost  one-fo-jrth  more  than  the  526  million  dollars 
from  last  year's  crop.  Total  receipts  from  flue-cured  in  1950  exceeds  that 
in  any  other  year  except  I9I+6,  viaen  the  record  aize  crop  had  a  value  of 
653  million  dollars. 


The  type  II+  auction  mai^cets  in  the  Georgia-Florida  Belt  began 
July  2I+  and  closed  September  7*  The  volujne  of  marketings  ran  about  9  per- 
cent less  than  last  year,  mostly  because  lo-v/er  yields  reduced  the  outturn 
in  this  belt.  Prices  for  gross  sales  (includes  resales)  averaged  1+8.0  cents 
per  pound--20  percent  higher  than  the  19I+9  average.  The  1950  average. 
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although  a  record  high,  was  less  than  1  cent  ahove  the  19^8  average  of 
kT ,2   cents.  In  the  type  1^4-  marketing  area,  growers plaered  only  atout 
5.2  million  pounds  under  Govern2ient  loan  this  year  conr[)ared  with  20.it-  mil- 
lion last  season.  Host  grades  hrought  average  prices  well  above  their 
loan  rate  values.  Flue -cured  tooacco  is  marketed  loose  or  untied  in 
these  markets  and  customarily  "brings  a  lower  price  than  in  the  other 
belts  where  it  is  tied  in  hands  "before  marketing. 

■  The  type  13  auction  markets  in  South  Carolina  and  Border  Worth 
Carolina  Belt  opened  August  1  and  were  nearing  their  closings  in  mid- 
Octoher.  Gross  sales  (includes  resales)  exceeded  those  of  last  season 
and  were  the  third  largest  on  recora.  Prices  for  the  season  averaged  a 
record  55.3  cents  per  pound- -13  percent  ahove  the  comparahle  19^9  aver- 
age and  9  percent  above  the  previous  high  of  19'<-8.  Only  about  6  million 
pounds  or  eiround  2  percent  of  total  deliveries  to  these  markets  were 
placed  under  Government  loan  by  growers =  During  the  19^9  season,  re-- 
ceipts  under  loan  in  the  type  13  markets  totaled  56.7  million  poiuids. 

The  type  12  auction  markets  in  the  Eastern  North  Carolina  Belt 
opened  August  21  and  will  continue  pi'obably  until  sometime  in  November. 
Gross  sales  (includes  resales)  through  mid -October  totaled  378  million 
pounds  compared  with  373  million  pounds  in  the  same  period  of  last  sea- 
son. The  1950  prices  in  these  markets  averaged  56.8  cents  per  pound-- 
17  percent  higher  than  a  year  earlier.  Allowing  for  resales  and  compared 
vith   the  October  estimate  of  production,  the  marketings  in  this  belt  were 
about  90  percent  completed  in  mid-October.  Approximately  9-1/2  million 
pounds  have  been  placed  under  Government  loan  thus  far- -or  only  about 
2-1/2  percent  of  total  deliveries.  During  the  19U9  season,  17 -l/^  niil- 
lion  pounds  or  k-3/h  percent  of  the  total  went  under  Government  loan. 

^®  "type  11  (b)  auction  markets  in  the  Middle  Belt  in  Central  Worth 
Carolina  opened  during  the  week  ending  September  1  and  are  likely  to  be 
operating  at  least  through  mid- November.  Gross  sales  (includes  resales) 
through  mid -October  totaled  123  million  pounds --22  percent  more  than  the 
101  million  sold  in  approximately  the  same  period  last  season.  Congested 
conditions  in  redrying  plants  forced  a  suspension  of  marketing  for  several 
days  following  September  20.  Prices  thrdugh  mid-October  averaged  a  record 
56.7  cents  per  pound  and  were  approximately  one -fifth  above  those  in  the 
comparable  period  last  year.  The  season  average  price  will  exceed  that  of 
any  previous  season.  Growers  placed  roughly  6  million  pounds  or  5  percent 
of  total  deliveries  through  mid-Octo"aer  under  Government  loan.  During  the 
19^9  season  as  a  whole,  receipts  under  Government  loan  were  8.3  million 
pounds  or  6.8  percent  of  deliveries  to  these  markets. 

The  type  11  (a)  auction  markets  in  western  North  Carolina  and  south 
central  "Virginia  opened  September  1^4-  and  some  are  likely  to  continue  until 
mid -December.  Gross  sales  (includes  resales)  through  mid -October  totaled 
155  million  pounds  and  prices  averaged  5^.7  cents  per  pound.  This  is  a 
larger  volume  than  in  the  comparable  period  of  last  season  when  prices 
averaged  hS.k   cents  per  poimd.  It  is  likely  that  the  season  average  price 
in  the  Old  Belt  will  be  higher  than  for  any  previous  season.  Throiigh  mid- 
October,  growers  marketing  in  the  Old  Belt  placed  about  12  million  pounds 
under  Government  loan.  This  represented  approximately  8  percent  of  total 
deliveries  to  these  markets.  During  the  I9U9  season  as  a  whole,  about 
Ik  percent  of  the  total  went  under  Government  loan. 
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Price  SU-ppoft3     ::/:..;  ■  . 

The  1950  price  support  level  for  flue-cured  is  U5  cents  per  pound — 
2  1/2  Cents  higher  than  in  1949.  The  type  lit-  untied  tobacco  was  supported 
at  ij-  cents  per  pound  less  than  the  tied  tobacco  common  to  the  other  belts. 
The  support  level  represents  90  percent  of  the  June  15  parity  price  which 
was  50.0  cents  per  pound.  The  flue-cured  parity  in  July  I95I  is  likely  to 
be  higher  than  it  was  in  June  1950 >  ^^'^   this  will  mean  a  higher  support 
level' for  the  1951  crop  than  was  applicable  to  the-  195^  crop.  The  rise  in 
flue-cured  parity  by  next  June  will  result  from  the  increase  in  the  index 
of  prices  paid,  interest,  taxes,  wage  rates,  and  also  because  of  the  higher 
"adjusted"  base'  price,  which  is  calculated  in  accordance  with  the' method 
prescribed  by  the  Agricultural  Acts  of  19^8- and  19^19. 

Price  support  loans  were  made  on  flue-cured  tobacco  each  year  from 
1946  through  I9U9.  In  I9U6  and  194-7,  quantities  placed  under  Government 
loan  amounted  to  5  and  17  l/2  percent  of  the  crops  for  these  years .  The 
loans  have  been  repaid  on  all  this  tobacco.  In  1948  and  1949,  quantities 
placed  under  loan  amounted  to  IO6  and  104  million  pounds  (farm-sales  weight), 
respectively, --between  9  and  10  percent  of  each  year's  crop.  Much  of  this 
tobacco  has  moved  into  trade  chajmels.  As  Of  early  October  1950^  ai  esti- 
mated 22  million  pounds  (farm- sales -weight  equivalent)  remained  under 
Government  loan  from  the  1948-49  crops .  Government  loans  on  the  1950  flue- 
cured  crop  through  mid-October  totaled  almost  49  million  pounds. 

BURUEY,  TYPE  31 
Domestic  Use  and  Exports 

In  1950-51  the  use  of  Burley  tobacco  in  the  tftiited  States  is  expected 
to  be  «.t  Or  above  the  high  levels  of  recent  years.  Most  Burley  goes  into 
cigarett'«e,  production  of  which  seems  likely  to  attain  a  new  peak.  Smoking 
and  chewing  tobacco  also  absorb  important' Quantities  of  Burley,  and  produc- 
tion of  these  products  will  probably  be  near  or  a  little  above  their  1949- 
50  levels.  The  estimated  domestic  use  of  Burley  in  the  marketing  year, 
October  1949-September  1950,  is  494  million  pounds — practically  the  same 
as  in  each  of  the  preceding  2  years.  The  domestic  use  of  Burley  in  the  re- 
cent 3  years  has  exceeded  the  peak  years  of  World  War  II  because  of  the  in- 
crease iri  cigarette  manufacture  since  that  time.  Other  tobacco  products 
requiring  Burley  declined  following  World  V'ar  II.  The  1948-50  average  out- 
put of  smokihg  tobacco  and  plug  chewing  averaged  31  and  29  percent  lower 
than  the  1943-45  average  while  cigarette  output  averaged  I7  percent  higher. 

The  1950-51  exports  of  Burley  seem  likely  to  continue  near  the  I949- 
50  level.  Burley  exports  account  for  around  8  percent  of  total  disappearance 
yearly.  The  popularity  of  the  United  States  blended  type   of  ciearette 
8,br6ad  has  bisen  the  major  factor  accounting  for  postwar  exports  of  Burley 
at  3  to  4  times  its  average  prewar  level.  Estimated  Burley  exports  through 
September  195O  ere  40  million  pounds  (farm-sales  weight) --sli-htly  lower 
than  in  the  preceding  year.  In  each  of  the  recent  2  marketing  years,  Ger- 
many got  more  than  any  other  single  country  but  received  smaller  shipments 
in  1949-56  than  in  1948-49.  The  next  ranking  foreign  outlets  in  the  last 
2  years  were  Portugal  and  Belgium.  During  I949-5O,  Belgium,  Netherlands, 
Sweden,  Switzerland,  and  Austria  took  more  than  a  year  earlier  but  Portugal, 
Norway,  Denmark,  Egypt,  Mexico,  the  United  Kingdom,  and  Argentina  took  less. 
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During  fiaqal  19.^-50i,.  8  vesteji^lluropean.  countries  (includ'irig  their  over- 
seas territories)  received  EGA  authorizations  to  procure  approjiimately  ■ 
32  .million- pounds  (farm-sales  weight)  of  Burley.  From  July"!  through  mid-- 
October  of  the  I95O-51  fiscal  year,  EGA  authorizations  for  about  2  l/2  mil- 
lion pounds  of  Burley  for  Belgium  and  Norway  were  approved.  .  .Ot;ier  authori'- 
zations  are  expected  to  follow  during  the  course  of  19!50-51.       ..  ." 

Suppliea  .-.  ?.,      -  ,.  .  ' ;'.      -  '  ."  '']-.''■.''_  '  '■'  '  ''       ■•"' 

.  ■■■    T^e^  _e3.timated  .caia^y-oyer  Of  Burley  oh ''O'ctober  1,  'l',.-50,   is- -close  to-  ■: 
1  Mlli  on.  pounds --at)  out  3 /Descent  his^er  than  last  October 's  record  .level. ; 
Both  the  1948  and  19^9  .qrops  vrere  larger  than  the  disap-p§arances.  in  the  fol- 
; lowing .  years  and  sto.cks  rose  by  11  percent  between  October  ■I9i|-C3  and  October 
of  this  .year.  ^,    ■   ..  ,     '       ._       _.  *  '■':  .   ■' '    '-■.■;■-    '^.•-.   iv 

Table  8.-  Burley  tobacco,    tjrpe'Sl:     Domestic  supplies >' '-disappearance,  and:*    ■ 
-.  y::      seaison  average  .price,  average  193^-38?  annual  1939-50 

''-"•  -■'\^' '    "-''■   "•'■•-  •'-  ■'  '-■    "  (farm-sales  weight)    •    .  ■•  ■.     ..     ■    ■-. ■ 

■'     --.■■■■■.•       Pro-^  ^  Stocks  '  •  •:    '     Disappearanc0  1/      \--\  Average    . 

"Year      '    i    ,'     ..'■':'       .     ''r  .'Supply.  :  „ '    •  ,'  :Domestic:E3q)orts.:price  per 
duction       Oct.   1  ^"    "^        Total  ^/  o/'    '.       ,:     j 


2/   ;   2/  ;  pound 


:  Mil. lb.   Ml  1.1b.  Mil. lb.  Mil. lb.  Mil.lb;;  Mil.lbtn  Genta. 
Av.  i03if^38-'  ^■'287'  '    ^-'^  ^J01''\   "988  =  ^:^3lk->-.-  302  ■:'.■      12  .    .22.2 

193&'    /':''  "W'    ■'   '  €81^    '-1,079'         317  'SO?-   ■       .12  •■''"17.3 

19^0'    ,;.       ,377'     -••  ■'■762  ■^-  ^1^139       -3^1  ■      .^335     •      -  :6  :.r.-l6.2 

19^1;    '■■':■'-      S3l'          ■   1$Q'     -'Xyl^T      '"380  ••37ii    ■.•...).:  6  .■,;:i;2;9. 2 

19,^2  '■   ■     :' '    ■,3'+'i^'''    ■    ■755--"    1,0^)9'  '-  '  hl^  ■      ^^07^.  ■.-.:.. -,'6  ■  7  -kl.d 

i^^.':      :r,'"."39^.  ■.  ■"    'SSS'^- i;078-  --    k&7  klS:-.-.:    r9;    ■^•*0.6 

19^ij-  :  591  651  1,242  1^83  hjk  ...;;.:  9-  41^.0 

19i^5  :  577  759  1,336  J+83  hkQ            35  .  39.*+ 

19'+6  :  61U  853  ^l,i^67  ■  ■    526  ■■■       kje           50  39.7 

19^7  :  ^^85  9I1.I  l,lj.26  ,        52U  i^96            28  U8.5 

19^8  :  603  902  1,505  531  489  ■.■  :      h2'  k6.0 


„_  .:2/:;  :.'•■■  •56b.'-;"  ■■  ■97lt''^'^  l,53^-'''  5/55iv^'--:'  l/J+9^-.'^  .^/i^o  .   ■  i|5.2 
l95p-2/:,:,.  .^1^8l+'7  3A,-000  3yl;i^8i^■  ■    -^  '-    '•  ■'■  •     -r.:  ■  ■- ■^ 

1/  Y^i^r  .beginning  Optaber  .1.'' S/. Subject,  to  revision.  ,  3/^  I*rel'iminary  •   '  '- 
estimate..-.   •,.  ,  .  ,  .;.,,.  . ,,  -,.  .„  \.  ..  .  .'  '  '  ■'  ''       '   '■  •'' 

In  October  the  Burley  crop  was~  estimated  a-fc  48!+  miriion  -pourids--  "■' 
ik   percent  smaller , than,  l.ast  year. and  the  smallest  outturn  in  the  past 
7  yearg-.,-  The  1950  .ac!,rftage  allctment  for  Burley  was 'smallei'  than  the  19^9 
allotment,,'.  The-  1950  .a,verage  yield  per  acre  for  Burley  as  a  xrhole  is  lower 
than  last  year  but  is  above  the  average  yields  in  all  other  orevious  year's  ' 
except  ,1946. and  .194a...  '  '• 

...The  .ca.rry-o.yer  plus  this  yeiar's  production  of  Burley  adds  to  a  to'tal.- 
suppiyoif,X, 484  million  pounds  for  195O-51.  Thin  level  has  been  exceeded:- 
only  by  that  for  each  of  'the  2  previous  years  arid  is  adequate  to  meet  anti- 
cipated requirements.  Assuming  that  the  195O- 51  total  disappearance  of  ' '■ 
Burley  is  around  5^0  million  pounds,  carry-over  on  October  1,1951,  will  be 
944  million  pounds--the  third  highest  on  record. 
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The  1951  Marketing  quo t a  and  national  acreage  allotment   for  Burley 
will  be  announced  "by  the'  Secretary  of  Agriculture  not   later  than  December  1 
of  this  year» 

1950  Prices  BTyectea 
to  TcTO  I9U9 

Burley  auctions  usually  begin  around  December  1,     The  demand  for  ciga- 
rette grades  is  likely  to  be   strong  and  the  1950   season  average  price  is 
expected  to   exceed  the   U5»2  cents  per  pound  received  "by  growers  for  their 
..  I9U9   crop»     The  parity  price  of  Burley  for   September  I5  is  5O08  cents.      The 
1950   support   level  for  Burley  computed  at   90  'oercent  of  tb.e    September  parity 
is  ^5«7  cents  per  pound.     This  season^s  Burley  loan  level   is  I3  percent 
higher  thaji  last   season's  and  also   slightly  exceeds  the  average  price  received 
by  growers  last    season.      The   1950  Burley  crop  is   e^sqsected  to  bring  prices 
that  will  generally  average  above  the    supnort  level. 

The    support   level  for  the   I951  Burley  crop  will  probably  be  higher 
than   that  applying  to  the  I95O  crop.     The   September  1951  parity  for  Burley 
seems  likely  tobfi  above  the    September  1950  parity,.  mostD.y  as  the   result 
.o.-f-some  further  rise  in  the  index  of  Tjrices  paid,    interests   taxes,    and  wage  rate 

Government  Loans  on  Burley 

The  proportion  of  Burley  nlaced  under  Government  loan  in  the  years 
since  World  War  II  has  fluctuated  sharply.     About  2k  percent  of  the  large 
I9I46   crop  but  only  S  percent  of  the   small  19*+?   crop  went  under  loan.      In 
the  19U8  marketing  season,   97  million  pounds  or  I6  percent  of  the    crop  was 
received  under  loans;    during  last   season  loans  were  made  on  39  million 
pounds  or   7  percent. of   the    crop.      A  lai'ge    share  of  the  loans^made   on  19^6 
and  19^7  tobacco  has  been  repaid.      As  of  early  October,    the   Government  loan 
stocks  of  Burley  are  estimated  at  around  60  million  pounds  (farm-sales- 
weight  equivalent) o 

MAHILAOT),   TYPE  32 

Domestic  Use   and  Exports 

During  1950-51»    the  domestic  use  of  Maryland  tobacco  may  exceed  the 
■19'<-9-50  level.     The  principal  domestic  use  of  Maryland  tobacco  is   in  ciga- 
rettes,   which  will -probahly  set  a  new  consumption  record  in  195O-5I0     For 
the  year  ending   September  30,    1950,    the  domestic  use  of  Maryland  tobacco 
is  estimated  at  around  29  million  pounds — a  record  or  near-record  quantity 
3  to  5  percent   above   the  preceding  yearc   • 

Exports  of  Maryland  tobacco  in  recent  years  have  accounted  for  from 
20  to  30  percent  of  total  disappearance.     Estimated  exports   during  I9U9-50 
at  nearly  g  million  pounds  are  I-I/3  million  nounds   smaller  than  in  19Ug-U9. 
Switzerland,    the  principal  foreign  outlet,    h^s   taken  less.      Germany,   ranking 
second  in  igUS-Ug,   took  much  less  in  the  past  year.      France  and  the  Philippine 
Republic  took  none   in   19^48-^9,  but  each  received  shipments  during  I9U9-5O. 
Tunisia  and  Algeria  got   more;   but   for  the   crop  year  through  August  1950, 
French  Morocco  had  received  less  than  a  year  earlier.     More  went   to  the 
United  Kingdom  but   less  to  Belgium  and  Austria^ 
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■■'"Diit'ing- fisdall949-50;  7  vfestern  European  cbiantries  received  EGA 
aTlthorizat'ions  to  procure  a pproxr'natel.v  2  .1/3  minHori  pcunds   ( farm- sales  ■  ^ 
wbight)"of  toryland  idbacco, '"  '  '■'"■'     '         '  • 

Supplies     --■,.■."      ".  .  ■ 

The  October  1,  1950,  carrj-over  of  Maryland  tobacco  is  estimated  at 
about  58  million  po^oncs — about  7  percent  above  that  of  a  year  earlier.  This 
year's  October : stocks  were  the  largest  on  re'ciordi'  r.TK6  October  estimate  for 
the  1950  Maryland  crop  was  38  million  pounds-'— 7  percent  below  the  1949  har- 
vestings. This  yearns  acreage  ib  a  little  below  last  jrear  and  indicated 
yields  per  acre  are  about  .'5  percent  smaller,  but  the  production  is  likely 
to  be  the  third  or  fourth-  largest  en  records  This  year*s  crop  plus  the 
.large  carry-over,  adds •  to  a  total  supply  of  96  million  poxmds--  approximately 
1  million  large?  than  the  record  1949-50  level i  If  total  disappearance  (do- 
mestic use  plus  exports)  during  1950-51  is  1  :op  2  million  pbundr-  larger  than 
the  37  million  pounds  of  1949-50,  the  car.t*y-over  on  October  1,  195ij  would 
be  practically  the  saxn^-  as  the  record  ■  level  of  October;'  1,  1950^. 

Table  9:.-  Maryland  tobacco,  type  32:  Domestic-  supplies,  disappearance, 
and  season. average  price,  average  1934-38,  annual  1939-50  . 

(farm- sales  weight); 


Year  -     ^f?"  ! 
,duction 

Stocks  I 

Oct.  1..; 

Supply  : 

Disappearan 

„  ^  ,   ! Domestic 
Total  .   2/ 

ce  1/ 

:  Exports 

Mil, lb. 

.5.4 

j   Average 
: price  per 
:     pound 

;  Mil. lb. 
Average  : 
1934-38  t       27.5 

Mil. lb. 
41.3 

Mil.lb. 
68.8  .. 

Mil.lb.  Mil.lb, 
26.5   ,.,.21.1 

Cents 
.   19.7 

,1939  .  :  -32.8 

1940 ,. :    32.6 
,  1941   :-.  .3iv2  - 

1942  ■   •-  .  28.1  . 

1943  ;.  ..20.8 

.  41»4 .  ■ 

:   ,47c7 

:  51.8 
,  55^8. 
49.5- 

"74.2 
80.3  • 
83.0. 
:  :83.9 
..70.3  • 

=  2-6.5.  .22.6 
28c5  .  ■  25.9: 
27^2-   .  26cl 
34*4-  ■.:32..2^ 
25.1  .  ■  -23.8 

.  3.9 

:■■■:;  2.6.- 

a,i 

■■2.2  • 

1.3 

21.1 
:  33.0;..: 
•  30.1  ■■■K- 

56.5  ■■■■'. 

45.3 

1944   •  •  38.2 

-'  1945  '       18.4 

1946   ••   46.2 

.1947   :   37o8 

1948   :   35.0 

45.^ 
52.2^ 

■40.3  ' 
52.5 
56.0 

83.4  ' 
70.6. 

S'6.5 
90.3 
91.0 

31.2  ■"   2'8.,8 
30c3    24.2 
%,0           28.3 
34c3:.    27.0 
3.7,0:  .   27.7 

2.4'.. 
,6.1 

'  '5.7 

7.3 
9.3.;. 

55.5 
57.0 

44.5 
42.8 

54.4 

1949  2/'     ,41.0 

1950  2/;   38.0 

54  »0. 
3/58.0 

95.0 
3/96.0 

3/37iO-  2/29.0 

3/8.0. 

■4/47.5 

1/  Year  beginning  October  1,  2/  Subj( 
mate,  /j/. Auction  market  average* 

3ct  to  revision. 

2/   Preliminary  esti- 

Price  Support  Level 

is  Higher   -, 

.  The  1950  crop  of  Maryland  will  be  marketed  next  spring  and  summer. 
The  price  support  level  will  be  determined  at  some  point  between  75  and 
90  percent  of  the  September  1950  parity  depending  upon  the  relationship  of 
actual  supply  of  Maryland  tobacco  to  its  normal  supply.  In  Jxine  the  Produc- 
tion and  Marketing  Administration  estimates  indicated  a  support  level  of 
86  percent  of  parity,  but  the  final  determination  on  the  support  level  will 
be  made  this  fall.  The  Septenber  parity  for  Maryland  tobacco  is  56.5  cents 
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per  pound.  The  1950  Maryland  parity  is  computed,  in  accordance;  with  the  new 
parity  formula  provided  in  the  I94S  and  1949.  Agricultural  Acts:  and  is  sub- 
stantially higher  than  the  Septsnber  1949  Maryland  parity  of  46.5  cents  per 
pound.  The  1949  crop  was  supported  at  90  percent  of  this  or  41. 8  cents  per 
pound.  The  auction  price  for  the  1949  crop  averaged  47.5  cents-r-  a  drop  of 
over  12  percent  from  the  previous  season  but  still  well  above  the  average 
loan  level. 


The  September  1951  parity  for  Maryland  may  be  higher  thaJi  the 
Septanber  1950  level.  If  a  marketing  quota  should  become  effective  on  the 
1951  Maryland  crop,  90  percent  of  parity  would  be  the  mandatory  -support 
level  for  that  crop.  However,  if  a  quota  is  proclaimed  but  not  approved  by 
-at  least  two-thirds  of  the  growers,  there  will  be  no  price  support.  If  a 
quota  is  not  proclaimed,  the  support  for  the  1951  Maryland  crop  will  be  set, 

.as  in  the  case  of  the  1950  crop,  at  from  75; ^-90  percent  of  parity  depending 

;-:0n  the  supply  relationship  next  October  l...;:M 

•  f:-   .  The  first  Maryland'tdbacco  to  go  under  Government  loan  was  from  the 
1948  crop  which  was  marketed  in  1949.  An  additional  amovmt  was  placed  under 
loan  in  1950  when  the  1949  Maryland  .crop  was  marketed.  About  3  million 
pounds  or  8  1/2  percent  ,of  the  1943  crop  and  2.6  million  pounds  or  6  1/2  per- 
cent of  the  1949  crop  went  into  loan.  As  of  early  October,  around  4  1/2  mil- 
lion pounds  (farm-sales-weight  equivalent)  still  remained  under  Government 
loan.        ....  -  -- 
'  ^'V.' ..  ,'   ■      t  c:;..!'.  ,        -  —  ■'     ...  .  ■•■     ;    ,     ■ 

'  •■    FIRS-GURED,  TYPES  21-24^  - ...   ..  -  ■ 

Domestic  Use  and  Exports      l'r=J'^     ^.' -^~  ■- 

,-  In  1950-51  the  domestic  use  of  fire-cured  tobacco  is  likely  to  be 
about  the  same  as  or  a  little  above  that  in  recent  years.  The  major  domes- 
tic: use  of  fire-cured  is  in  snuff  manufacture,  which  has  shown  a  high,  degree 
of  stability  for  many  years.  In  the  years  since  World  War  II,  total  domes- 
tic use  of  fire-ciu-ed  has  stayed  between  35  and  36  1/2  million  pounds  each 
marketing  yearw  During  the  year  ending  September  30,  1950, -approximately 
35  million  pounds  of  fire-cured  tobacco  was  used  in  this  country..  This  is 
substantially  less  than  in  the  war  and  prewar  years  when  other  tobacco  prod- 
ucts 'were  apparently  absorbing  somewhat  larger  amounts. 

'  The  I95O-5I  exports  of  fire-cured  seem  likely  to  hold  near  the  level 
of  1949-50,  but  the  trend  in  fire-c\ired  tobacco  exports  has  Iseen  downward 
for  some  time.  This  has  come  about  mainly  because  of  the  change  in  con- 
sumer, preferences  towards  light  cigarette  tobacco  and  expanded  production 
of  competing  dark  types  abroad.  The  1950  support  level  is  higher  than  last 
season,  and  the  higher  prices  of  recent  years  have  also  probably  been  a 
factor  in  reducing  purchases  by  foreign  buyers.  Estimated  fire-cured 
tobacco  exports  during  the  year  ending  September  30,  1950,  are  estimated  at 
around  29  million  pounds  (farm-sales  weight) — about  one- third  less  than  in 
1948-49  and  less  than  one-half  of  the  prewar  average.  The  Kentucky-Tennessee 
fire-cured  exports  dropped  sharply.  The  1948-49  exports  were  boosted  some- 
what, by  the  Government  export  subsidy  then  in  effect.  The  1949-50  shipnents 
to  France  were  down  sharply.  France  took  almost  one-third  of  the  Kentucky- 
Tennessee  fire-cured  tobacco  exports  in  1948-49.  Other  important  foreign 
destinations  for  the  Kentucky-Tennessee  types  that  received  smaller  quantities 
in  the  recent  year  are  Netherlands,  Svdtzerland,  Belgium,  Germany,  and  Sweden. 
However,  Portugal,  Italy,  French  North  Africa,  Gold  Coast,  and  Egypt  took 
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more.  The  United  Kingdom,  Australia,  and  Denmark  took  ..more  of  the  Virginia 
fire-cured  type  but  several  western  European  countries  -including  Norviajr,  . 
Netherlands,  Sweden.  Austria,  and  Germany  took  less.  - 

ill' fiscal  1949-50,  10  western  European  countries  received  EGA 
authorizations  to  -procure  approximately  26  million  pounds  (farm-sales  weight) 
of  fire-cured  toba-cco.  From  July  1  through  mid-October  of  fiscal  1950-51. 
EGA  authorizations  vrere  approved  for  about  3  l/2  million  povmds  (farm- sales 
weight)  of  fire-^cured  for  Belgium,  Ireland,  Norway,  and  Austris'.  Other 
authorizations  are  expected  during  the  course  of  1950-51. 

Supplies 

The  October  1- carry-over. of -fire-cured  tobacco  is  estimated  at. about 
165  mil].ion  pounds —  3   percent  above  a  year  earlier  and  the  highest  stocks 
for  October  since  1944-,  The  October  1  estimate  of  the  1950  crop  of  fire- 
cured  was  near  56  million  pounds — 22  percent  less  than  the  1949  crop  and 
the  lowest  on  record.  The  1950  acreage  allotment  for  fire-cured  was  smaller 
than -the  1949  allotment.  Severe  damage  from  continued  excessive  moisture 
greatly' lowered  the  average  yields  this. season  in  Tennessee  and  Kentucky. 
The. average  yields  per  acre  of  types  22  and  23  are  indicated  to  be  15  and 
21  percent  below  those  of  a  year  ago  in  the  October  crop  report,  but  for 
Virginia  fire-cured,,  tjrpe  21^,.  there  was  a  5,.  percent  increase.  This  yearns 
crop  plus  the  estimated  carry-over  adds  to  a  total  supply  of  221  million 
pounds  for  1950-51*.  This  is  about  3-1/2  percent  lower  than  the  1949-50  level 
and  less  than  for  all  previous  years  except  1945-46  and  1946-47.  Hovrever, 
fire-cured  supplies  are  more. than  adequate  to  meet  reqiiirements.  If  the 
total  disappearance  (domestic  use  plus  exports)  of  fire-cured  is  65  to  70  mil- 
lion pounds  in  1950-51,  the  carry-over  next  October  1  would  be  reduced  5  to 
10  percent  from  the  October  1,  1950  estimate.       .  . 

Table  10.-  Fire-cured  tobacco,  types  21-24:  Domestic  supplies.,  disappearance, 
and  season  average  price,  average  1934-38,  annual  1939-50 

\ (farm- sale 5  weight) 


Year 


.  Pro- 
duction 


Stocks 
Oct.  1 


: Disappearance  1/  t  Average 

Supply  :  m  J.  ■].  :Domestic  :. Exports  :price  per 


IL 


pound 


Mil. lb.     Mil. lb.     Mil. lb.     Mil. lb. 
110.2         194.2         304.4         123.0 


Mil. lb.   Mil. lb. 


Cents 


53.2 


69.8 


10.2 


Average 
1934-38 

1939 

1940 

1941 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 .2/ 

1950  2/ 

1/  Year  beginning  October  1.  27  Subject  to  revision.  ^/  PreliMnary  estimate 


99.4 

136.2 

235.6 

94.0 

55.1 

38.9 

10.6 

106.5 

141.6 

248.1 

64.2 

45.6 

18.6 

9.5 

69.7 

183.9 

253.6 

69.0 

51.5 

17.5 

14.1 

71.5 

184.6 

256.1 

76.3 

60.7 

15.6 

17.1 

64.9 

179.8 

244.7 

71.2 

53.4 

17.8 

23.4 

66.1 

173.5 

239.6 

■  107.8 

44.0 

63.8 

24.5 

58.3 

131.8 

190.1 

85.2 

37.6 

47.6 

31.5 

108.9 

104.9 

213.8 

70.4 

36.0 

34.4 

26.0 

85.8 

143.4 

229.2 

66.6 

■  36.3 

30.3 

29.5 

73.2 

162.6 

235.8 

78.6 

35.4 

43.2 

31.9 

■  72.1 

157.2 

229.3 

3/64.3 

3/35.3 

3/  29.0 

.     29.8 

55.9 

3/165.0 

3/220.9 

- 
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Price  Support  -Level   ;  -   ■  :••  .•■■;■; 

is  Higher-  ;  .  ^  ■  . .' 

The  1950  price  support  for  fire-cured  is  34 -3  cents  per  pound — 
about  'IS  -1-2  .percent  higher  than  it  was  last  season.  The  fire-cured 

...  loan  level  is- pomputed  at  75  percent,  of :  the  Bur  ley -price  support,  which 
in. turn  is . based- on  90  percent  of  its  Septeniber  parity.  The  auctions  fo-r 

.-..'.,  Virginia  fire- cured:  usually  begin  in  late  November  or  early  December  and 
for  the  Kentucky- Tennessee  types,  in  early  January^.  .The^  1949  season   ■  ■- 
average  for  Virginia  fire-cured  at  a  record  33 •3  cents  per  pound  was  about 
1  1/2  percent  higher  than  the  1948  average.  In  Kentucky-Tennessee,  the 
1949  season  average  for  type  22  (Hopkinsville-Clarksville  Belt)  vas 
30.6  cents  per  pound — down  7  percent  fror'i  the  previous  season  but  still 

..S'ivthe  third;  highest- on" record.'  The  1949  season '  average  for  type  23  (Paducah- 
'.M-ayfield-:Belt)-.  was  25.1'  cents  per  poinid — do\m   15  percent  from  the  previous 
season. -  The--- 1949 'crop  of  type  23  contained  a  larger  percehtage  of  nonde- 
script^ and  low  and  fair  nuality  grades  as  compared  with  1948.  ' 

.-^^•■;;: --rroShe  1951  support  level  for  the  fire-cured  tobacco  would' be' above' •' 
that,  for  this  yearns  crop,  if,  as  seems  probable,' the  Hurley  parity  next' 
September  exceeds  its  Sep-tenber  1950  level.  '   ' 

.-;..;.-=-;  "During  the  1946-49  marketing  seasons,  a  subistantial  quantity  of"- •"' 
fire-f-cured-was  placed  under  Government  loan.-"  '  In' the  1946-48  seasons,'"  ' 

n-r^approximately  three-eighths  of  each  crop  went  into  loaRj  but  last  seasoii " 

.loans-  ■(riere  made  on  nearly  18^8  million  pounds—roughly  one-fo'urth  <i£-th)^' 

fire-cured  produced.  The  preponder-ant  share  was  Kentucky-^Tenhessee"  fii>e- 

tn  cured.:  Between  75  and  80  million  pounds  (farm-sales  .n-^^eight^)  remained  in  ' 
:Gc>vernment  loan  stocks  in  early  October.  Loons  on  -v^'l-l-'OVef-'-haJf  of  the 
1946  fire-cured  tobacco  have  .been  repaid  but  subststntial'au'an'tlties  from  ' 
the  subseouent  crops  are  still  pledged  against  Government  loans, 

-..-■--  •■  .  ■.■  ■■(-.T  ;■  -  •  .-  •--  -..:'.  c^-'i''-! 

:.;-.       DARK  AIR-CURED,  TYPES  35-37  '  n-i^-- ■ 
Dom.estic  Use  and  Exports  -  •  „ 


_  ■   -The  195O-5I  domestic  use  of  dark  air-cured  iriay  increase  ^slightly 

'from  the  lows  of  the  last  2,  years  if  ichewing  tobacco'  consumption  picks 

up.  Stepped-up  employment  in  the  defense  work  in  .which  ,smo.king  is  pro- 
hibited, "may  bring  about  some  increase  in  chewing,  as  was  the  cape  dur- 
ing World  War  II.  The  estimated  domestic  use  of  air-cured,  tobacco  ih-  .  :  ; 
the  year  ending  September  30  is  around  23  million  pounds — approxim.ately, 
the  s^e  as-  the  record  low  of  1948-49.  Tlie  com.bined,  output  of  plug,  t^wdst, 
and  fine-cut  was  approximately  5  percent  smaller  in  1949-50  than:  in  1948-49» 
but- some  dark  air-cured  is  being  used  in  snuff.         _"  .    :   '.'  ,;. ,. 

■''■«'^-   The  1950-51  exports  of  dark  air-cured  will  probably  be  fairly  hear 
the  level  of  recent  marketing  years,  except  194^^49 •.  Durihg  1949-50,  dark 
air-cured  exports  are  estimated  at  only  about  6  or  7 .millidn  pounds..  In 
1948-49,  the  -Government  export  subsidy  vras  a  major  factor  in  boosting  dark 
ail*- cured  exports  to  almost  15  million  pounds.  During  1948-49,  France  got 
tftore  than  4'fcilli.on  pounds  of  dark  air-cured;  but-inthe  11  months  through 
August  ].9 50 »  none  of  this  .kind  of  tobacco  was  shipped,  to  France.-,  Also, 
much  smaller  ouantities  of  dark  air-cured  tobacco  went  to  Netherlands, 
—Germany,-  ard-French  North  Africa.  Hovrever,  BelgiujTi  increased  her"."takings  " 
^'of  both  the  One  Sucker  and  Green  River  types,  and  Liberia  took  more  Green 
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River.  For  the  crop  year  through  August,  Nigeria  took  more  One  Sucker 
than  in  1948-49  but  less  Black  Fat.  Other  out-} ets  '  for;  Black  .Fat-- include 
the  Gold  Coast,  French  West  Africa,  French  Equatorial  Africa,  and  Western 
-Portuguese  Africa,  all::of  which  took  less.  •  Gafiieroon  took. more  Black  Fat. 

, -.     -In  fiscal  1949-5Q,  >' 6  western  European rcoTintries  received  EGA  author- 
:  izations, to- procure  approximately  3' 3/4  million'pounds  (farms-sales  vreight) 
of  dark  air- cured  tobacco.  From  July  1  through  irld-October  of  fiscal  1950-51, 
EGA  authorizations  were  approved-  for -:a]jEOst.vohe'-half  million  pounds  (farm- 
sales  weight)  for  Belgi"Qm>  Ireland,  and  Norway*"' 

■  Supplies-  -      •  :-  ■/■;!;;/:-.   :  ■  ■.  ■'■  ■        ■  ■. -■■ 

't-^-";.;.  -■■.■•^  The  October  ;i  carry^ovei??  is  estimated;  at  liear- 81' million  potmds-^ 
9  percent -above  a  year  earlier  and' the- largest  ■Oicicyber  stocks  fS'r  any  year 
since  1932.  In  October  the  1950  crop  was  estimated  at  29  l/3  million  pounds — 

•■.-18  percent  beiov-  the  1949:production-and  below -that  of  any  previous  year 

■  except  ■1936>  .'-The  195Q-aoreage  allotment  .for  types  35-36  (Kentucky- Tennessee) 
was  smaller  than  the  1949  allotment.  Type  37  (Vii*ginia  sun-cured)  was  under 
allotment  for  the  first  ..time  in  recent  years  =.  As  of  October  1,  indicated 
-average  yield;  per  acre -^ for  .One- Sucker  (type -35)  was  the  idwest  in  5  years 
and  the  yield  per  acre' for  Green. River  (type "36)  Vas  the  smallest  since  1943. 
As  in  the  ease  of  fire-cured,  excessive  wet  weathei*  in  the  Kentucky-Tennessee 

..area  has  lowe-red  average  yields  per  acre.  This  yearns  ^ crop' plus  the  carry- 
over adds, to '3,  total  supply  of  109  milliori -pounds  "for  19'50-5i--practically 
unchanged;  from  the  1949'-^50  level.  'Supplies 'are  the  second  'or  "third  highest 
since  -th© '^arly. 1930* s  and  are  large  in  illation  to  anticipated  requirements. 
If  total idxsappearance  •(domestic  use  pliiS'expdrts)  during  1950-51  is  around 
30  mil-lioji  pounds,  the  carry-over-  of  dark  air-cured  on  October  1,  1951,  will 
be  ^proiimE-tely  79  million  pounds — about  1  million  less  than -ori  'October  1 
of  this  year. 

Table  11.  -  Dark  air- cured  tobacco,  types  3 5-3 7 i  Domestic  supplies, 
disappearance,  and  season  average  price,' --average 
1934-3S,  annual  1939-50 

•  r(f artF.-sa'lcB'  weight)"' ; 


■,-r-^-       ■    -!     ..■•:.;.-o-.:,      ;;,■>■£;:!:•■.,       :  -.-r.  r''■^:yr:   '.    ' .  DisappearsilCe"  1/      ■ :  Average 

;-.Year.       :Production-r.L-.'H^;^-.-:  Supply;- :     't^^q^i  tDom.estic*"  Exports: price  per 
■!-■  -  :    ■     ;;    .      c:  ""^-r  'i:---Pr-',i  ^-  -•.  'if-    -^yirf    ■:-:■-    ■  ■  .        2/  '     ; '    •■  2./  '      ":      pound 


Mil.v-lb.'-M-ir.  lb.  Mil.  Ibv  ^Mil.   lb.  Mil .  ■  lb . '  MllV 'lb .; ; ' -  Cents 
kir ».193k^38'.     35.5    -■  -     6P.8^      ■98.3  39.0  27.0      '    12.0  ■■■-'''' ^.'4 


1:939 

44.2  . 

56.1 

,100.3. 

34.7 

27.3 

7>4-n: 

'  7.3 

.1940 

42.5 

65.6  ^ 

■.108.1 

33.7 

29.0 

•4.7  . . 

-  7.7 

1941 

31.5 

74.4,. 

.  105.9 

.  41.9  .. 

38.9 

.3.0;...or 

■ . 12.0 

1942 

35.2 

64.0 

99.2 

33.9 

29.8 

4.1 

■  15.2 

1943 

30.0 

65.3 

95.3 

37.6 

34.4 

3.2 

27-2 

1944  . 

44.9 

5.7.7  . 

.   102.6   : 

.  ,42,2 

35.9 

.6.3.; 

23.3 

1945 

43.6 

60,4. ; 

104.0 

.   43.6  . 

30.5- 

'13.1  =  - 

25.2 

1946 

49.6 

60.4. 

110.0. 

...  37.3  ", 

29.7 

7..6  . 

22.5 

1947 

37.2 

72.7 

109.9' 

32..7  . 

.  .26.3 

6.4 

■  25.8 

1948 

.34.8 

77.2,  , 

.,  112.0 

.   37.9  . 

..  .23.1 

.14.8 

.-  28.7 

1949  2/ 

.35.9 

74.1  ■ 

=  110.0 

1/30.0' 

"3/23.0 

3/  7i0  -  •. 

■28.2 

1950  2/ 

29.3 

3/80.0: 

3/109.3 

1/  Year  begj.nning  October  1.     2/  Subject  to  revision.     ^/  Preliminary  estimate, 
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Support  Level  is  Higher  -'''■-' 

The  1950  dark  ai]>-cured  support  price  is  30o5    cents  per  poTind-~ 
13  percent   above   the  level  applying  to  the  19^9  crop.      The  loan  level  for 
dark  air-cured  is  -computed  at  66-2/3  percent  of  the  Burl ey  loan  level, 
which  in  turn,,  is  based  on  90  percent   of   its   September  parity.     The  auctions 
for  the  dark  air-cured  types  usually  begin  in  late  November  and  early  Decem- 
ber.    Last   season,   One   Sucker   (type  35)   averaged  27e9  fjents  per  pound — 
6  percent   below  the  previous   seasoii's  record  but  above  any  other  previous 
year,,      The  19U9    season  average  for   Green  River   (type  36)   was  27«8  cents  per 
pound— 5  percent   above  a  year  earlier  and  higher  than  any  previous  year  ex- 
cept I9U3  v;hen  the   crop  was   short.     The   I9I+9   crop  average      for  Virginia  sun- 
cured   (type   37)   at  3I0U  'jents  per  pound  was  down  slightly  from  the  19)48  aver- 
age but  was  still  higher  than  all  recent  years  except  19^3~^5» 

The  1951  support  level  for  dark  air-cured  tobacco  would  be  above 
that  for  this  year's  crop  if,  as  seems  probable,  the  Burley  parity  next 
September  exceeds     its    September  I95O  levels 

During  the   three  marketing  seasons,   19^6-^85    substantial   quantities 
of  dark  air-cured  tobacco  were  placed  tinder  Government  loan.     Over  3O  per- 
cent  of  the  large  19^:6  crop  and  almost    UO  percent   of  the  much  smaller  19^+7 
crop  went  under  loans*      In  the  19.U8   season,  .    about    one-fourth  of  the   crop 
was   received  under  loan;  but   during  the   19U9  season,    onlj--  U»l  million 
pounds  or  11  percent   of  the   dark  air-cured  produced  was  delivered  for  loansc 
Approximately  28  million  pounds   (farm  sales  weight  equivalent)    remained  in 
Government  loan  stocks  in  early  Octobero      A  substantial  amount  of   the   19U6 
loans  have  been  repaid,  but   sizable  amounts  of   the   loans,  on   subsequent  crops 
are   still  outstandings 

CIGAR,    TYPES  .Ul-62 

Cigar  Filler 

The  1950—51  disappearance  of  cigar  filler  is   likely  to  be  above  that 
of  19^9-50»     The  preponderant   share  of  Pennsylvania  and  Ohio  cigar  filler 
is  used  in  United  States  cigar  manufactures     Exports  account   for  a  compara- 
tively small  proportion  of  total  annual   disapnearance.      For  the  year  ending 
September  30»  19509.the   disappearance   of  Pennsylvania-Ohio  filler  is  esti- 
mated at   close  to  60  million  pounds — a  2  to  3  million  pound  drop  from  the 
preceding  year  and  the  lowest  in  6  yearst-     Cigar  consumption  in  October  19^9- 
September  1950  ran  about  3  percent  less  than  in  the  preceding. year*      The 
prospective  high  rates  of  employment   and  consumer  incomes  expected  in  1950~51 
will  probably  mean  greater  cigar  consumption.     Tax-paid  withdrawals  of  cigars 
in  August  were   sharply  higher  than  in  the    same  month  a  year  earlier  and  for 
the   second  half  of  1950»   are   likely  to    show  an  increase  over  the   last   half 
of  19I+9. 

-  The    carry-over  of  Pennsylvania-Ohio  filler  on  October  1,   1950|    is 
estimated  at   lUo  million  pounds — 6  percent  above  a  year  earlier  and  the 
highest   since  19^5»      The  October  estimate  on  I95O  production  of  these 
types   is  68  million  pounds — just   about    the   same  as  the  19U9   outturiio      The 
indicated  acreage   is  5  percent   above   that   of  19^9t  but  the  yields  per  acre 
are    smaller.      The   carry-over  plus  this  year's  crop  totals  around  208  million 
pounds'   supply  at    the  outset   of  the  195O-5I  marketing  year*      This  is   U  per- 
cent  above  the  I9U9-5O  supply  and   the  highest    level    since  19U2. 
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Table  12o-  Cigar  tpTsacco,  types  HI-.62:  .  Domestic  supiplies,  digappearaitce, 
,"'    aiid  season  average  P3?ice»   ^■'■Q?''^®  193.^3S»   Annual  i9.3^-50 
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1/  stocks  and  disappearance  for  types  56,    61,   and  62  are  as  of  July  1.     2/ 
small  quantity  of  type  U5  for  1939  and  I9U0  not  included,     3/  Subject  to 
revision,     U/  Preliminary  estimate. 
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Another  tlnit'eid  States  -eigar- filler  type  is  type  kS  v:liac-i  is  grown 
in  Puerto  Eicd.  Shipments  of ~ Puerto  Eican  tohacco  to  the  United  States  in 
July .19.i<-9-June„.195Q. amounted-. tc:I9;Mlli6h-poun(is--5  million  more  than  in 
the  preceding: year.  However,  stocks  in  the  United  States  on  Jc.ly  i  at 
26  1/2  inillion  pounds  we'f-©  1' 1/2' million  pounds  less  than  on  July  1,  I9U9. 
SWeks  on. the, Island  tot9..3.sd  32  . million  pounds  compared  with  3^.9  million 
on  July  1,  19^+9 '...United  Sfcattjs.  filler  tobacco  exports  to  foreign  countries 
which  include  those  both  from  the  continental  United  States  and  Puerto  Eico 
ran  between  2   l/2  and  3  million  pounds  in  the  recent  marketing  year.  Most 
of  this  was  Puerto  Eican  tobacco  and"  miach  of  it  went  to  French  Horth 
Africa.  Puerto  feican  tobacco  is  planted;- late  in  the  year  and  harvestings 
run-  through  the  early  part-  of  the  following  year.  There  was  a  high  pro- 
portion of  low  grade  tobacco  in  the  I95O -harvestings . 

The  19^9  ci^P  of  Pennsylvania  filler  brought  an  avera.ge  price  of 
26. k   cents  per  pound- -about  the  same  as  in  the  19^8  season  but  less  than 
in  each  of  the  3  Preceding  seasons.  ■  The  19'<-9  crop  of  Ohio  filler  averaged 
25.0' cents  per  p6und--9  pez'cent  more  than  in  19^18 _but  less  than  each  of 
the- 3- seasons  prior  to  19^8.  A   preliminarjr  average  for -the  Puerto  F.ican 
type' is  20.0  cents --around  one -fourth  less  than  in  each 'of  the  previous 
2  years.  The  considerable  ajnount  of  low  quality  tobacco  in  the  Puerto 
Eican  type  was  a  major  factor  in  lowering  the  price  average. 

The  1950  crops  of  cigar  filler  have  substantially  higher  support 
levels  than  heretofore  because  of  the'  higher  parities  calculated  with  the 
newnjethod  provided  by  legislation  in  19lt8  and  19^9.  The  percentage  of 
parfty  at  which  price  supports  will  be  fixed  is  determinsd  by  the  reflation- 
ship  .of  the  actual  supplies  ..to  normal  supplies.  The  finS.1  determination 
of  the  supply  percentage  had  not  been  announced  by  October  I9.  The  June 
estliiiates  of  PM  indicated  thau  the  price  support' would  -be  83  percent  of 
parity,  but  this  .is  subject  to  revision  when  October  1  data  oecoiae  avail- 
able".. "  At  88  percent  of  September  parities,,  supports  would  be  fairly- close 
to  lS.st  season's  av.erage  prices  for  the  Pennsylvan-i'a  and:  Ohio  types  but 
well  above  the  unusually  low.  average  price  received  for  Puerto  I.ican  to- 
bacco.. :  If  the  index  of  prices  paid  by- farmers,  interest;,  taxes,  and  wage 
rates  continues  upward. during  19'?lj  tbe  parities  for' the- ci^if-r  types,  will 
be  higher  next  year.       -  '  -  . .   •      .    "  •'  '   •        •'   ' 

Cig;ar  Binder  ' 

-^  The  1950-51  domestic  use  of  cigar  "binder  is, expected  to  be  above' 
that  of  19i<-9-50  because  of  the  larger  cigar  output  and  consumption  antici- 
pated". Also  scrap  chewing,  which  absoi^bs  sizable -quantities  of  certain 
grades  of  the  binder  types,  may  rise  a  little.  In, the  year  which  ended 
September  3O3  total  disappearance  of  binder  is  estimated -to  have  been  about 
55  million  pounds ' compared  with  62  million  a  year'^ai'lier.  Both  cigar  con- 
sumption and  scrap  chewing  output  were  lower  in  October  19^i-9-September  195^ 
than -in  the  year -preceding.  However,  most  of  the  decline  in  total  disap- 
pearance of  binder  was  due  to  the  drop  in  exports..  In  19^8-^9  an  unusually 
large,  quantity  of  binder  was  exportedr -roughly  11  .ujillion  pdonds;  but  in 
the  19^9-50  marketing  ji-ear  through  August,  only  around  2  xiillion  pounds 
had  a  foreign  outlet.  Most  of  this  went  to  Germany,  Belgiujn,  Denmark,  and 
Netherlands .  ■   .   .      . 
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tarn  -ana.  the  la.i!ges,i^;slt\ce  !l^l<)  excfspt^  foi-  IS-kG-i^ndi  13^/0     The' Increases 

ovea-  a  year  ago,- .a?e!  iii  ;t!h«'  WEnsct'ieut  Yallee'-i*  ■where  both  the  SroaSleaf 
■  (type ^51)  .©.create  ;■  and,  y -lei d!s  -Sex^^aore  a'ppoa?  /tp  ""ps,. higher,  ■  Smaller  in- 
"ereapes  in  ;acreags  pccntvG'l  in-'-raavana  Seed  (type-  52)    and  al  so  ^th  Wl-sconsin 

(types:5'4-'55).V>'but,'yi(?],ds  pe?  iaere  are   incUcatedto  he  lower;  than  las'; 

year  except, .for, Eap-ana  Seed  in  Connecticut,  where   it   is  higlierc 

This  year's  crop  plus  the  estimated  carry-over  adds  to  a  total 
supply  of  close  to  195  million  poimds  at  the  outset  of  the  1950~51  "Jnarket- 
ing  years      This  is  ahout  ■;>  percent   ahove  the   comparahle  totals  for  each 

'of-  the  2  preceding  years  and  '^-O  million  poands  higher  than  a;fc-.the:  end  of 

'  WorldvWarono^''' .',...    T.'"  „'''■■"  ■■■    '-'  --rf--:--vv.  . -^    -.    .-,., 

■/"■■.:;,■:■     The  19^9  ci*<lys"bf'CbrA9cti cut   ?allfiy,Broadle^'' ^^  SeM 

■••b-rGtight   season,  average  prices  of  53*0  and  41 0.8.  cenls  per  pound,   respectively, 
,  The;  B roadie a'f  average,  was  12  percent'-  lower  than,  in  the  previous   season 

■  and  ,the  :second-  lowest   in  ^'yesrut  while  the-  Havanp,  Ss.ed  aN»ersge  was  down 
one-third  fro-m  19^  and'  the  lowest-  since;  I'^kk^--  ■  The"  12;'49'seaisoh-  averages 
of  the  Wisconsin   typed  ^h  and' 55 'were:  ?3„.0  a^id -2g,5.  cents  per  poand, 
respectivelyo     Type  54  was  fractionally  higher  and  type   55'  was  up  2 1+  per- 
icfint ^ecinparBd  .with   the  previous   seasons*   averageao      The ' Kew -Ydrk  aind 

-  Pennsylvania... Havana  Seed  tsrpes  'averaged.  22:  cents  per,  pound  .in  1949~-tlie 
low«3t  ■  in- the.  past '5.  yearso  "    •■ '■  -r ,.  ., 

■  ■•:■     -Thp  4950.  .crops  .of  cigar-hinder  ■tobacco.  ;hay?!/sui)st  ant  ially  higher 

■  suppOTt-  Lev.e^Ls  than  heretofore  •hecause:. of  the-^higher  parities  cal-cuiated 
wlth'the  new.,we.t'ho'd;^fovided'¥^'  legislation  .in.lSU^  and  '.13k§  ,"■ '^he  per- 
cent age.  of.  parity  at  'which  price 'supports  will,  ha  fixed  is  deterniined  hy 
the  pelatiqashi-b^  eft  he  actual   supply  to   the,  normal   supply..    'The   final 
determiBati,pn..of   the    ^pply  percentage  had. not  heen  announced  by  October  19* 

.  The .^  June,. estip]§ites.  of  P.MA  indicated- that,  .the., prlco,,  support  would  oe  S8  per- 
cent of  paiity,.  but    this  -Was'  subject  to  revision  .when  October  l-dkta  became 
available.     At  i58  percent  of  parity,   the  195O  support  levels  wou3d  be  below 
the  19U9'  season,  aver  age   for  Connecticut   Valley  Broadleaf  but' around  one- 
fifth  higher,  .than,  the  191+9  seS&dn- average  priGe,s  for   Connecticut  Valley 
■Havana  :-Se^-  (type  ■52)   ari'd 'IJev?  •  York  and  Pennsylvania  Havana  Seed   (type  53), 
for  the-.-Wisconsin  types,  "the  "^950   support^  at  ..S8. percent   of  parity  would 
■be  7;  ar  .8. percent   above  last' "-season^'s  avfrage- prices.      If  the  index  of 
prices  paid  by  farmers,   interest  jtaxesf   and. wage  rates  con t-inues  upwards 
during  1951o  the  parities  for- the   cigar  type  s.  will  tie  hi  gheir  next  year* 

Price  Support  Operations 
On  Cigar  Tobacco 

Government  loan  programs  on  cigar  tobacco  have  been  o-oerative  on 
the  Puerto  Rican  filler   (type  U6) ;.    the  Wisconsin   types  5^+  and  55;    and 
in  the  latter  part  of  last   season  for  the   first  time,    on  Connecticut 
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Valley  type.s.51  and,.  52«*-ii0.a|is  weje.  made  on. substantial  a.mounts  of  Puerto 
Rican  tobacco -in  the  past   l+,  years*    -Only  about  1-1/2  million  pounds  of 
the  1914-6-148  Puerto  Rican  tobacco  remained  under,  loanby  early  October^ 
but  7  million  pounds  of  the  most   recent   crop  were  placed  under  loan  this 
year.   .About   2-1/.U  million  pounds  of  type  5^  (mostlyl9^8  crop)   were  in'T 
Commodity  Credit  Corporation  inventories  in  early  October.     Close  to   .- 
3b1  million  pounds  of  Connecticut  Valley  Havana  Seed. were  placed  under 
•loan  daring  the  latter  part- of-  the  19U9  season«     In  early  October  there 
remained  about  1*2  million  poundso     A  very  small  quantity  of  Connecticut 
Valley  Broadleaf  went  under  loan  in  the  19^9  season  and  has  since   moved  into 
trade  channels. 

. Cigar  Wrapper 

The  195O-5I  -disappearance  of  cigar  wrapper  tobacco  may  be  near 
the  19I49-50  levelo     During  19U9-50,   the  total  disappearance  was.  lU. 3  mil- 
lion pounds  of  which  3  to  ^  million  pounds  were  exports.      The  total   disap- 
pearance of  wrap-ner  during  19^^9-50  was  the  highest    in  the  past   quarter- 
century.      It  seems  likely  that   if  exports,  ease  off  some,    the   increased 
domesti.c  use  will  tend  to  offset.it.      For  the   first    7  . months  of  1950, 
exports  were,  only  a  little  less  than   in   the    same  period  of  19'+9»      Most 
exported  wrapper  went   to  Germany  but    some  went  to  Belgium,  Netherlands, 
and  Denmark. 

.    There  was   a  record  carry-over  of .  domestic  wrap-ner  on  J.uly  1   of 
19= H  million  pounds~rl7  percent   above  that  of   a  year  earliere      Stocks 
of  both  the  Connecticut    Valley  shade-grown  (type  61)    and  the   Georgia- 
Florida  shade-grown   (type  62)   were  higher  than  July  1  a  year  ago. 
According  to-  the  October  1   crop   report,    the  1950  shade-grown  vwrapper 
crop  is  a  little   over  lU  million  pounds.     This   is  18  percent  below  the 
I9U9  crop,   with  practically  all  the.  drop  resulting  from  the   2U  percent 
decline  in.  the   acreage    of  the   Connecticut    Valley  shade-grown   (type   6l)«. 
Despite  the    smaller  production  this  year,    the  1950-51  total    supply  of 
33»5' million  pounds  is   almost  equal  to  that   of  a  year  earlier  because- 
of  the  large   carry-over.      The   supplies  of  domestic  wrapper  in  the  last 
2  years  have  been  at   their  highest   level   in  historyo 

The   I9I49   crops  of  wrappe-r  brought  lower  average  prices  than  those 
of  a- year  earlier,     Connecticut   Valley  shade-grown  averaged  S2c50  P^r 
pound— lU  percent  less  than  in  the  previous  season.     Georgia-Florida 
shade-grown  averaged  *2,10  per  pound— also  lU  percent  belov;  its  19*^  ■ 
average  price.     The  19^9  average  price  for  each  type  was  around  one- 
, fifth  lovrer  than  their  record   season  highs  of  19^7.- 
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Averagfij 
1925-29 
1930-34 


5 "  s6s 


■.21H 
190 


336: 
■i+3g 


31; 
37 


7t: 

59 


58' 


62 


10 
•g 


/ife756 
'Jl.706 


At.  1935-39    :  981 

1936        .  V    S6it 
P7        n^r    99Q,.. 

1938  ;'  i;  .909: 

1939  :li270 

At.  i^Uo^UU    '*     82^'^'- 

■;t  718;: 

■:;.s  ,793  :: 

.::v:8H3.': 

:1(,017 


19i|0'' 
19^1, 


19^3. 
i9Uif'- 

Av.  i9i+5-^9 


19^'    . 
19i« 

19^  3/ 

1950.-3/ 


Ji;050  ■ 

•1.079  - 
■•a?,iS9  ■' 
'*  1,161  '< 

•     881^    . 
:-935    . 


12s 

ikf 

127 

1U3 

111 

11I+ 


•  80^ 
12b' 

:  7^ 

:  73: 


65 

7^" 
61 

P' 
60 


37i 

'280 
302 
UU3 
1+07 
U25 

^390 

360 
3U2 

:35l 

%r 


489: 
U20 

U32; 

U53- 


37 

37^ 

3? 

35 


39 

i 

38 


95lf        5lt.     .  Uog 


Ui6 

35 

50 

U8 

^7; 

50 

U9 


37 

5J: 
uo 

'M9 


3& 

ui 

35 
30 
32 

29 


U2 

39 

Uo 

U2 
U2 
U9 


U8 

38 
39 


1*3- 


^• 


■5U 
22 

36 

f3 
Ui 


38- 

Ul 
36 

3^: 
37 

Its 
Ui 

Us 

U6 
ko 

39  : 


10 

^8 

■9 
10 
10 

11 

io 

10 
11 
10 
10 
10 

• 

lU 

n 
12 

3.U 

15 

.16 


1.61+7 . 

I.U39 
ii^i+o 

1.753 

i;6(5i 

2i000 

-l,U6i. 
IgUlO 

1,306 

1.377 

1,H58 
^751 

-1,765^ 

1,822 
1.963 
1.853 

•1.555 
1.630 


ki     ..  13     ..    1,596 


J.  Pctj.    '  Pc 


Pet, 


Pet. 


:e 


££is.- 


AVVI9 35-39  to. 

av.  I9U5-U9   :  +7«0    -1+3.8    +2U.3    +21+^3    -16,3 

I9U9   to  1950   i  +2«<).r.^l0^0    ..-9.9       ^2.0     .-9<^U 


Pet.:-  :  Pcto:       Pc!to 
+2«U     +23.5     +U0,0 

+6,gv  -+5A  -18.8 


Pet. 
.+7.2 

r.2.1 


1/  From  1936  to  1939,  t:'rpe  1+5  (filler)  supplanted  "by  t.^rpe  56.  (Mnder), 
2/  Includes  miscellaneous  types o 
2/  Preliminary, 
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TaTjle  lUo-  Sobaceo;     Yield  per  acre  by  classes  and  types, 
specified  averages „   and  annual  1935-i50 


-'       .            ■        :  ■ 

9 
• 

'ciired  = 
!  11^11+  2 
>             » 

0 

cur&d  • 

2I-2U  5 

e 

• 

p 

Barley I 

31  ; 

Pounds  . 

0 

Mary-  - 

land  5 

32     : 

Pounds 

Eask  ; 

aip-   . 
STir6d  » 
35-37  I 
Pouids  • 

■Cigar 

Wrapper 
61-62  . 

rUnited 

Period 

FiiierT 

ui=-"i+5 : 

1''     I 
Pc-.^ids 

51-56  ; 

i States 
: total 
:    all 
;  types' 

.-_.•  -;  .  :            -    - 

iPounde  -Pounds 

Pc-jids 

Pounds 

Pounds 

Average!              ! 
■  1325-29     ■ 
1930-31+         ! 

:       692 
733 

780 
786 

798 
782 

778 
677 

.792 
811 

1»122 
1.075- 

1:288 

1.395 

1,060 
l,Oll^ 

-  773 
'     7.86 

Atv'  1935-39       . 

'      876 

810 

839 

769 

SU2 

1,273 

1,1+62 

•  955  : 

883 

1535  i 

1536  ! 
1937           • 
193s           ' 

■    1939           " 

928 
750 

875 
866 
922 

823 

787 
850 

7i40 
S6S 

79H 
729 
907 
833 
931 

775 

820 
650 
780 
820 

gk7 

/23 
9C2 
B2B 
9O8 

l„2Sg 

i.;K).4 
i.c39 
1,292 

1J-.-31 

1.559 
1,^30 

io255 
1.53b . 

,971+ 

l,OUb 

.  851 
:  860 

1,0UU 

905 

-  8O7 

.895 

866 

gUo 

AV","-     19Ua-Ul|                 ; 

992 

95U 

1^036 

761 

999 

1,363 

1.528 

■  989 

1,021 

.  191+0        :■  ! 
••^igtn         s 
19U2 

:    a9^       •  ■  ' 

1.025 

905 
t  I.02U 

'      938 
1,069 

888 

935 
982 

9I+3 
1,022 

I.0U5 
985 
580 
9S2 

1,189 

850 

775 

7U0 

590 
S50 

905 
967 

1.037 
972 

1,116 

1,337 

1,497 

1,Z49 
l,2Ul 

i,U93 

1.530 
1,503 

le520 

1,51+0 
1.51+7 

922 

939 

.  963 

1,0UU 

1,075 

1,036 
q66 

1,023 
96^ 

iai6 

Av,  19'45-^9 

;  1.157 

1.105 

1,233 

763 

l.lOff 

1.1+63 

i«5i^i+ 

1.017 

-   1,180 

19^5 

'    19I+7 
.191+8 
■  19^9  gj 

1  l.Cgg 

!    1.137 
!    1.135 
I    1.233 
!    1.191 
• 

951 

1.189 

1,02U 
1,170 
1.193 

1,127 
1,256 

1.153 
1,39b 
1,235 

525 
925 
795 
750 

820 

988 
1,215 
1.051+ 
1,163 
1,120 

1,281 
I950U 
1,U29 
1,566 

1.53I+ 

1.529 
1^551 
1,527 

1,528 

1,581+ 

1,001 

1,000 
992 
998 

1.096 

1,091+ 
1,182 
1.139 
1,271^ 
1.209 

1950  J/' 

:  1.253 

l,Ol42 

1,185 

775 

1,001 

1,1+68 

1,567 

1,081 

1,222 

•  -        ■  •■ 

_    - 

Po.t<... 

Perce 

PCJI,- 

ntage  change 

-  ; 

- .                              ■•-  ■ . 

.    Pet.;;.. 

?ef.. 

PiStg 

Pe.t, . 

Pct„. 

•Pet, 

Pet, 

-  • '  ■  ■  .1. 

Av;  1935-39  to 
av,  19U5-U9 

■  ■ 

!    +32»1 

+360U 

+1+7.0 

-.8 

+31 06 

-mU,9 

+5,6 

+6e5 

+35,6 

I9U9  to  1950 

:  +5<.2 

-12c  7 

-U,o- 

-5c5' 

-10«6 

-1^.3 

-1.1 

>l.i+ 

+1.1 

1/     Trom  1936  to  1939,   type  U5  (filler)   supplanted  "by  type  56  ("binder), 

2j     Prelljninary, 

3/     Indicated  as  of  October  1, 
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Ia"bl©  ,158-  Production  of  maiiufactureii  to'bacco  in  the 
iTnited  Steitssj  for.  epecified  periods 


Period  .^ 

t     ■ .-. .  .  T 

Chewing 

I  Smoking  : 

Snaff 

:...piug.. 

•  ■  iwk't 

I       .  ■- 

•Tin^cut 

• 

• 

!  Scrap  1/^ 

'    Total-- 
mi,  Xb, 

, .  1/    . 

r                : 

Mllo    113,    ] 

sMii„  1-b, 

Mil*  Vb, 

,  Mil,  X^,. 

Mil.  11). 

■lil,   lb. 

Average; 

■:.'.- 

■    - 

1925-29 

iol+»5 

g„g 

6,2 

77.^ 

1^*9 

l6lel 

39o6 

l9.]55-39 

56.  g 

.  H.g.- 

.        ^3eg 

Ul.H 

;  195.3 

37.3 

19^10, 

USiS 

.5«6 

U.2  . 

»+2*9 

I0lo5 

205.1 

37,9 

iqHi 

5Pi2 

-5  06 

5.1 

kK2 

105-0 1 

197.7 

39,6 

iqU2 

54^,3 

■6,0 

5ol 

Ug,3 

113.7 

175.7 

1+1,0 

19^3    ; 

19UU 

'          5S:,9 

6.3 

,U.5  : 

51.U 

121,1 

.   l62eg 

U3.2 

61.7 

6.5 

Uel 

52„9 

125.2 

.  139*9 

U2.0 

19^5   ; 

,      59  0  7 

6.7 

M 

U7c7 

lig,l 

l6s,5 

U3,g 

19U6    : 

51.  S 

5»S 

3.3: 

1+6,1 

I07o5 

106^4 

39ei+ 

19^7    i 

^7o3 

5.2 

■.3,g 

U2»2 

9g.$ 

loU,7 

39.2 

19US 

U5.3 

5»6 

3o2 

U2ol 

96,2 

•  107.6  . 

uo.g 

19U9    . 

Uic9 

5.6 

2,S. 

3%1 

9Ci*o 

■  lOga 

1+0.9 

JsnB^ag, ! 

r: 

I9H9 

2.g*2 

3.g 

l.g 

26,2 

60,0 

.   70.5 

;       26,6 

Jan,-Aug, ! 

'• 

1950 

27.2 

3o7 

l.g 

26.U 

59.1 

;     70*7 

26,9 

Per( 

3entage  change    ■ 
Pet,             Pot, 

Pet, 

Pct» 

Pet/. 

:     Pet; 

■  Pet. 

Jano-Aug, 

■  "  ■" 

19^9 

to 

Jan.-A-ug, 

;■  ■■  ■ 

1950 

;    -3*5 

-2,6 

.0. 

+ig 

-1.5 

•       "^'-^ 

+1.1 

Compiled  from  reports  of  the  Bureau  of  Internal  Re-venue,' 

1/     Breakdown  of  smoking  and  scrap  prior  to  1931  is  estimated. 
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OCTOBSE  1950 

fabl^  l6e-,  .,Tax-p.ai<l  withclTairalc  of  tobacco  produats  in  the 
United  ^States  J  ejiaual  192>-U-9,  aid  Jamjary- 
Auguet  19U9-50  witli  percentages  1/ 


Period 

I .       Cigare 

?ttes 

Large  ^ 

;     ■  .^Cigars              J 
;    Larpe     :  .  Smjaii     ; 

Snuff 

s   Cliev/ing' 
.       and 

:  -  Small    ; 

j    smoking 

r  BiV 

Mil. 

Milo' 

■■^^.Ip,' 

Mil^  It. 

.  Mil.   1?o^ 

1925 

!          SO 

21 

6,9^1 

'"1+60 

38 

J(2 

1926 

89 

H 

6,960 

U31 

38 

.      '512 

-      1927"        < 

i        97 

16  • 

6,891 

uuu 

UO 

"      .35"4- 

192s. 

106 

16 

6,786 

U27 

Ul 

3^3- 

1929 

.      119 

lU 

6,8^9 

U2g 

UO 

33« 

1930- '.. 

1        120 

10 

^.197 

"3^9 

MtO 

329' 

1931 

:       113 

10.4 

.   T 

5,626 

3^5 

UO 

528- 

'   .     1952 

h 

U,6qi 

286 

:^e 

312 

1953   .  .    • 
•        193^ 

.        112 

■H" 

U,592 

212 

-^6 

305 

>       126 

89 

i»-,86=; 

22U 

•  37 

30T 

'       1935        ■■     ! 

I       135 

■3! 

5,031 

182 

••  36 

■      30U 

1936      ■  ■ 

155 

3 

5,39^ 

:i8i 

■:.3^ 

-310 

.       1937 

163  - 

3 

5,53;^ 

2C0 

V      37 

301- 

,        193s 

16I* 

3 

5.326 

155 

.37 

306 

1939 

172 

3 

5,510 

.157 

32 

503 

I9UO 

'       181 

2 

5,568 

l^ 

38 

30U 

I9UI 

206 

2 

5,960 

UO 

■"■299 

I9I+2 

236 

3 

6,207 

-133 

.1+1 

281 

19^3 

258 

6 

5.228 

128 

^3 

262 

I9UU  ^ 

:    -  229 

.  27 

Uo786 

lUO 

Us 

^      "252 

I9U5               ! 

i      268 

82 

5.011^ 

^  98 

'  UU 

270 

I9U6 

.     "5'<^i-   . 

1 

5,91^ 

93 

-     Uo 

21i 

■    .               19^7 

336 

1 

5,631 

^1... 

-:f 

199 

i9Mir. 

•  3^ 

.-  •  ■  1 

5.775 

90 

200 

19149 

352 

1 

5.587 

82 

Ul 

I9U 

Jan»-iug»     ! 

■  -  r 

19H9           ! 

237 

.6 

3,625 

52 

27 

128. 

195Q.         t 

.2U6 

.  .5 

3.561 

Percenter 
.     Pet,. 

.1+6 

..27    • 

li8 

^__change 
"~  Pot^.~ 

Pcta- ■- 



.    Pc.V,     • 

Pet, 

m^ 

Jan.-Aog's  I9U9   ! 

t      ' 

-, 

to 

Jan.-Aug.  1950  ! 

+3.8 

■ 

-16,7 

-1,8 

-11.5 

.0 

,0 

ij     Based  on  sales  of  revenue  stamps  and  includes  products  from  Puerto 
Rico. 
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Table  17a-  ToTsacco  raanixfactures;     ITet  sales j,   costs  and  sxpenses, 
net  incomeSt   and  profit  ratio'? 5  by  quarterSj  19^7-50 


CostSj 
ejpenses, 
and  othfjf 

dedu&r 

tione 


Net  income 


Befos^e 

Federal 

income 

taxes 


1 1'ederai 
I  income 
!    taxes 


Mil^i*.  Mil.dol^,  Mila^.li.  Mil. dole 


[Profits  in  cents*  Profits  as  percent- 
[  per  dollar  of  ^ age  of  stockholders' 
*     sales      'equity  (annual  "basis) 


[Before  '.    After 
[Federal!  Federal 
[ income  [ income 
,  taxes  [  taxes 


586 

5U6 

UO 

2H 

667 

626 

kl 

25 

683 

637 

He 

29 

705 

65U 

51 

31 

2,6Ui   2,U63 


692 

783 
852 

75^ 
3,081 


702 

782 
812 
765 

3,061 


703 
775 


6i+6 
731 
769 
678 

2,S2U 


6US 
71s 

7H3 
702 

2^811 


652 
712 


178 


1+6 
52 

76 

257 


6U 
63 


52 
63 


109 


28 

33 

52 

he 
159 


3^ 
Uo 


250    156 


32 

39 


6,8 

6a 

6o7 
7,2 

6,7 


6.6 
6c6 

9o7 
10,1 

8o3 


8,2 


8,1 


3.7 

Kh 


UoO 

Uc2 

6a 

6.1 
5.2 


7,7 

H.S 

8,2 

5.0 

8=5 

5«3 

3o2 

5»2 

5ol 


H,6 
5.0 


Before 

Federal 

income 

taxes 


lU„g 
15*2 
17.2 
18.8 

16,6 


160  0 
1800 

28^0 
25,6 

22.0 


1S,U 
20.8 
22o0 
19o6 

20.2 


16.U 
19o2 


After 

Federal 

income 

taxes 


8.8 

9.2 

10*8 

11,2 

lOel 


10.0 

11,6 

17e6 

15.6 
13.7 


11,6 
12,8 
l3o6 

12i.U 
12,6 


10.0 
12,0 


Compiled  and  adapted  from  Siiarterly  Industrial  Financial  Eeport.  Series  of  Federal 
Trade  Commission  and  Securities  and  Exchange  Commissions 
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